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ADANI SHIPPING PTE. LTD.

REPORT OF THE DIRECTORS

The directors present their report together with the audiled financial statements of ADANI SHIPPING PTE.
L.TD. (the "company”) for the financial year ended 31 March 2015.

1.

DIRECTORS
The directors of the company in office at the date of this report are:

Pranav Sevanti Vora
Subramaniam Bala Kalyanaraman
Arup Roy

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS
8Y MEANS OF ACQUISITION OF SHARES AND DEBENTURES

Neither at the end of the financial year nor at any time during the financial year did there subsist any
arrangement whose object was to enable the directors to acquire benefits by means of acquisition
of shares or debentures in the company or any other body corporate.

DIRECTORS® INTERESTS IN SHARES OR DEBENTURES

The directors of the company holding office at the end of the financial year had no interests in the
share capital of the company and related corporations as recorded in the register of directors'
shareholdings kept by the company under Section 184 of the Singapore Companies Ac, Chapter 50
(the “Act™.

DIRECTORS' RECEIPT AND ENTITLEMENT TO CONTRACTUAL BENEFITS

Since the end of the previous financial year, no director has received or become entitled to receive
a benefit which is required to be disclosed under Section 201(B) of the Act, by reason of a cantract
made by the company or a related corporation with the director or with a firm of which he is a
member, or with a company in which he has substantial financial interest except as disclosed in the
attached financial statements.
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5. OPTIONS TO TAKE UP UNISSUED SHARES

During the financial year, no option fo take up unissued shares of the company was granted.

6. OPTIONS EXERCISED

During the financial year, there were no shares of the company issued by virtue of the exercise of
an option to take up unissued shares.

7. UNISSUED SHARES UNDER OPTIONS

At the end of the financial year, there were no unissued shares of the company under option.

8, INDEPENDENT AUDITORS

The independent auditors, Prudential Public Accounting Corporation, Public Accountants and
Chartered Accountants, have expressed their willingness to accept re-appoiniment.

On behalf of the Beard

Pranav Sevanti Vora
Director

Arup Roy
Director
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ADANI SHIPPING PTE. LTD.

STATEMENT BY DIRECTORS

We, being two of the directors of the company, do hereby state that in our opinion:-

(@)

the accompanying financial statements of the company set out on pages 6 to 30 are drawn up so
as to give a true and fair view of the state of affairs of the company as at 31 March 2015, and of the
results, changes in equity and cash flows of the company for the financial year than ended;

{b) 'at the date of this statement, with the continued financial sdpport from its holding comipany, there
are reasonable grounds to believe that the company will be able to pay its debts as and when they
falt due; and

(c) no consolidated financial statements have been prepared as the company itself is wholly-owned by
another corporation, and the ultimate holding company prepares consolidated financial statements.

On behalf of the Bpard

Arup Roy y Pranav Sevanti Vora

Director : Director

S



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
ADANI SHIPPING PTE. LTD.

Report on the financial statements

We have audited the accompanying financial statements of ADANI SHIFPING PTE LTD (the company”}
which comprise the statement of financial positiont of the company as at 31 March 2015, the statement of
comprehensive income, statement of changes in equity, statement of cash flows of the company for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management's responsibility for financial statements

Management is responsible for the preparation of financial stalements that give a tue and fair in
accordance with the provision of the Singapore Companies Act, Chapter 50 {the "Act”) and Singapore
Financial Reporting Standards and for devising and maintaining a system of internal accounting controls
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorised
use or disposition; and transactions are properly authorised and that they are recorded as necessary to
permit the preparation of true and fair statement of comprehensive income and stalement of financial 8
position and to maintain accountability of assets. |

Independent auditors’ responsibility

QOur responsibility is to express an apinion on these financial statements based on our audit. We conducted
our audit in accordance with Singapore Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about amounts and disclosures in the
financial statemenis. The procedures selected depend on the audifor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
in making those risk agsessments, the auditor considers internal conirol relevant to the entity’s preparation
of the financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriaieness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have oblained is sufficient and appropriate o provide a basis for our
audit opinion.

2
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
ADANI SHIPPING PTE. LTD. - cont'd

Opinion

- In our opinion, the financial statements of the company are properly drawn up in accordance with the
provisions of the Act and Singapore Financial Reporting Standards so as to give a true and fair view of the
state of affairs of the company as at 31 March 2015 and the resulis, changes in equily and cash flows of the
company for the year ended on that dale.

Emphasis of matter

Without qualifying our opinion, we draw attention to Note 1 to the financial statements. At the end of the
reporting period, the campany's total current liabilities exceeded its total curtent assets by USS$ 4,732,220
and its total hiabilities exceed its total assets by US$4,651,5816. These condittons indicate the existence of a
material uncerfainty that may cast significant doubt aboul the company's ability to continue as going
concern. However, its holding company will continue to provide financial support to the company to enzsble
to discharge its obligations as and when they fall due.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the company have been
properly kept in accordance with the provisions of the Act.

e

M/M
PRUDENTIAL PUBLIC ACCOUNTING ORPORATION
PUBLIC ACCOUNTANTS AND
CHARTERED ACCOUNTANTS
SINGAPORE

14 May 2015



STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2015

ASSETS
Mon-current assets:
Investment in subsidiaries

Total non-current assets
Current assefs:
inventories

Trade and other receivables
Bank balances

Total current asseis

Total assels

EQUITY AND LIABILITIES
Equity:

Share capital

Accumulated losses

Total equity

Current liabilities:
Trade and other payables
Income {ax payables
Total current liabilities

Total liabilities

Totatl equity and liabilities
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ADANI SHIPPING PTE. LTD.

Note 2015 2014
Us$ uss
(8 80,704 80,704
80,704 80,704
(9) 2,877,575 5,009,770
(10 80,467,083 81,017,251
“an 1,542,094 804,358
84 886,752 86,831,379
84,967,456 86,912,083
(12) 645 645
(4,652,161) (1,427,501)
(4,651,516) (1,426,856)
{13) 89,618,972 88,338,200
(18) - 730
89,618,072 88,338,939
89,618,072 88,338,930
84,967,456 86,912,083

The accompanying accounting policies and explanatory notes form an integral part of these

financial statemenis,
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ADANI SHIPPING PTE. LTD.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2015

Note 2015 2014
uss$ Uss

Revenue {14} 197,298,537 200,076,847
Direct expenses ‘ (200,339,492) (201,155,475
Gross loss {3,040,955) (1,078,632)
Other income 492 -
Administrative expenses (129,075} (352,374)
Finance costs {15) {55,852) {38,264)
Loss before income tax (3,225,390} (1,469,279}
income tax expense {16) 730 -
L.oss for the year (17} {3,224,660} (1,469,270}
Other comprehensive income - -
Total comprehensive {oss for the year {3,224,660) (1,469,270}

The accompanying accounting policies and explanatory notes form an integral par of these
financial statements.
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ADANI SHIPPING PTE. LTD.

STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2015

Balance as at 3_1 March 2013
Total comprehensive loss for the year
Balance as at 31 March 2014
Total comprehensive loss for the year

Balance as at 31 March 2015

Share Accumulated
Capital Losses Total
uss Us$ Uuss
6845 41,788 42414
- {1,469 270) (1,468,270)
645 {1,427,501) (1,426,856}
- (3,224 660} (3,224,660)
845 {4,652,161) {4,651,516)

The accompanying accounting policies and explanatory notes form an integral part of these

financizl statements.
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ADANI SHIPPING PTE. LTD.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2015

Noie 2018 2014
uss usSs

Cash flows from operating activities
Loss before income tax and working capital change {3,225,390) (1,468,270)
Inventories ' ' 2,132,195 (5.009,770)
Trade and other receivables 550,168 (12,764,626}
Trade and other payables 1,280,763 18,068,530
Cash from/{used in) operating activities 737,736 {1,175,138)
Income tax paid - {3,174)
Net cash fromf{used in) operating activities 737,736 {1,178,310)
Net increase/(decrease) in bank balances 737,736 {1,178,310)
Bank balances at beginning of year 804,358 1,982,668
Bank balances at end of year 1,542,094 804,358

The accompanying accounting policies and explanatory notes form an integral part of these
financial statements.
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ADANI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2015

These notes form an integral part of and shaould be read in conjunction with the accompanying financial
statemenis.

2.1

GENERAL

Adani Shipping Pie. Lid. (the “company”} (Registration number: 2006814235E) is a private limited
company incorporated and domiciled in the Republic of Singapore with its registered office at:

80, Raffies Place #33-20
UOB Plaza
Singapore 048624

The principat activities of the company include chartering and owning of ships, barges and boats
with crew (freight) and freight water fransportation besides investments in shipping companies.

Principal activities of the subsidiaries are described in Note 8 to the financial statements.

The financial statements are prepared on the going concern basis that the holding company will
continue to provide unconditional financial support to the company fo enable it to discharge its
obligations as and when they fali due.

The financial statements of the company for the year ended 31 March 2015 were authorised for
issue in accordance with the directors’ resolution dated 14 May 2015,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements are prepared in accordance with the historical cost convention, except as
disclosed in the accounting policies below, and are drawn up in accordance with the provisions of
the Singapore Companies Act and Singapore Financial Reporting Standards ("FRS"} including
related interpretations of FRS (YINT FRS") promulgated by the Accounting Standards Council
("ASC").

Historical cost is generally based on the fair value of the consideration given in the exchange for
goods and services.

Fair value is the price that would be received fo sell an asset or paid to transier a liability in an
orderly transaction between market paricipants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technigue. In estimating the
fair value of an asset or a2 liahility, the company takes info account the characteristics of the asset or
liabifity which market participants would take into account when pricing the asset or fiability at the
measurement date. Fair value for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-based payment transactions
that are within the scope of FRS 102, leasing transactions that are within the scope of FRS 17, and
measurements that have some similatities o fair value but are not fair value, such as net realisable
value in FRS 2 or value in use in FRS 36.
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ADARNI SHIPPING PTE. LTD.

HOTES TO THE FINANCIAL STATEMENTS ~ CONTINUED

2.4

22

&

(b

©

SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES — cont'd

Basis of Accounting — conf'd

In addifion, for financial reporting purposes, fair value measurements are described in Note 5.

The preparation of financial statements in conformity with FRS requires management to exercise its
judgement in the process of applying the company’s accounting policies. i also requires the use of
accounting estimates and assumptions. The areas involving a higher degree of judgement or
complexity or areas where assumptions and estimates are significant to the financial statements are
disclosed in Note 4.

Changes in Accounting Policies

Adoption of new and revised FRSs and INT FRSs

The accounting policies adopted are consistent with those of the previous financial year, except in
the current financial year, the company has adopted ali the new and revised FRSs and INT FRS
that are relevant to its operations and effective for annual periods beginning on or after 1 April 2014,
The adoption of these standards and interpretations did not have any effect on the financial
statements of the company.

FRSs and INT FRSs issued not vet effective

At the date of authorisation of these financial statements, the following FRS, INT FRS and
amendments that are relevant to the company were issued but not effective:

Effective date
annual periods

Reference Bescription heginning onh or after

FRS 1 Amendments to FRS 1: Disclosure Initiative 1.Jan 2016

FRS 19 Amendments fo FRS 19; Defined Benefit Plans: 1 July 2014
Employee Contributions

FRS 109 Financig! instrumenis 1 Jan 2018

The directors expect that the adoption of the above standards and interpretations above will have
no materiats impact on the financial statements in the period of Initial application, except as
described helow:

Improvements to FRSs Issued in 2014

INT FRS and amendments issued in 2014 that are relevant to the company were issued but not
effective are as follows:

Effective of
anhual period
Reference  Description beginning on or after

FRS 16 Revaluation method — proportionate restatement 1 July 2014
of accumulated depreciation
FRS 24 Key management personnel 1 July 2014
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ADANI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.2

{c)

2.3.

{a)

{b)

24

SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES — cont’d

Changes in Accounting Policies — cont'd

improvements o FRSs lssued in 2014 — cont’d

The improvement contains amendments to numerous accounting standards that result in
accounting changes for preseniation, recognition of measwement purposes and terminology or
editorial amendments.

The management expects that the adoption of the improvements to FRSs above will have no
material impact on the financial statements in the period of initial application.

Functional and Foreign Currency

Funclional and presentation currency

The company's funclional currency is the United States dollar (“US$™), which reflects the economic
substance of the underlying events and circumstances of the company. Although the company is
domiciled in Singapore, most of the company's transactions are denominated in US$ and the selling
prices for the company's products are sensitive to movements in the foreign exchange rate with the
USs.

Foreign currency transactions

Transactions in foreign currencies have been translated into US$ at the foreign exchange rates
ruling at the date of transactions. Monetary assets and liabilities in foreign currencies at the end of
the reporting period have been converted to US$ at the rates of exchange approximating those
ruling at the end of the reporting period, Non-monetary assets and liabilities measured at cost in
foreign currencies are franslated to US$ using the foreign exchange rate at the dates of the
fransactions. Non-monetary items measured at fair value in a foreign currency are transiated using
the exchange rates at the date when the fair value was determined. Translation difference on non-
mongtary fems, such as equity instruments classified as financial assets at fair value through profit
or loss, are recognised as part of the fair value gain or loss. Translation differences on non-
monetary items, such as equity instruments classified as available-for-sale financial assets, are
included in reserve in equity. All realised and unrealised foreign exchange gains and losses are
recognised in profit or foss.

Investment in Subsidiaries

Subsidiary is an entity controlled by the company. Control exists when the company has the power
to govern the financial and operating policies of the entity 50 as to obtain benefits from its activities.
In assessing control, potential voting rights that presently are exercisable are faken info account.
Investment in subsidiaries is stated at cost less any impairment loss,

Consuolidated financial statements have not been presented as the company itself is a whoily owned
subsidiary of another entity; and the ultimate holding company Adani Enterprises Lid, whose
registered office is at Adani House, Nr Mithakhali Circle, Navrangpura, Ahmedabad 330 009,
Gujarat, India produces the consclidated financial statements available for public use.
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ADANI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.5.

2.6

(8)

SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES ~ cont’d

Impairment of Non-financial Assets

At the end of each reporting period, the company reviews the carrying amounts of its non-financial
assets to determine whether there is any indication that those assets have suffered an impairment
loss.  any such indication exists, the recoverable amount of the asset is estimated in order to
determing the extent of the impairment loss. Where it is not possible to estimate the recoverable
amount of an individual asset, the company estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

Recoverable ammount is the higher of fair value less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rafe that reflects current market assessments of the time value of money and the risks
specific {o the asset.

if the recoverable amount of an asset {or cash-generating unif) is estimated to be less than its
carrying amount, the carrying amount of the asset (cash-generating unit} is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the catrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating unit) in prior years, A
reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset
is carried at a revalued amount, in which case the reversal of the impairment loss is ireated as a
revaluation increase.

Revenue Recoganition

Revenue comprises the fair value of the consideration received or receivable for the rendering of
services in the ordinary course of the company’s activities. Amounts disclosed as revenue are net
of discounts and sales related taxes.

The company recognises revenue when the amount of revenue and related cost can be reliably
measured, it is probable that fulure economic benefits will flow to the entity and specific criteria
have been met for each of the company's activities as described below:

Rendering of services

Revenue and aperating costs on freight operastions are recognised as income and expenses
respectively, by reference to the percentage of compietion of the voyage as at the end of reporting
pericd. Unearned revenue is recognised as deferred income,

Revenue from rendering of sea freight forwarding services is recognised based on the completion
of voyage.

Time charter revenue is recognised evenly over the lives of the time charter agreements and is
stated net of withholding taxes and commission paid. Voyage freight is recognised evenly over the
duration of each voyage.
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ADANI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS ~ CONTINUED

2.6.

(&)

(&)

2.7.

{a)

(b)

2.8.

(a)

(b)

SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES - cont'd

Revenue Recognition - cont'd
Rendering of services - cont'd

Commission income from the rendering of services, which are of a short term duration is recognised
when the services are rendered.

Interest income

interest income is recognised on a time proportion basis, taking account of the principal outstanding
and the effective rate over the period to maturity, when it is determined that such income will accrue
o the company.

Employee Benefits

Defined contribution plan

Paymentis to defined contribution plan (including siate - managed retirement benefit schemes such
as Singapore Central Provident Funds) are charged as an expense as they fall due.

Emplovee leaves entilernent

Employee entitlements te annual ieave are recognised when they accrue tc empioyees. No
provision is made for the estimated liability for annual leave as a result of services rendered by the
employees up to the end of the reporting period as it is a policy of the company to forfeit annual
leave that has been unutilised at the end of the reporting period.

income Taxes
income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit ag
reported in the statement of comprehensive income because it excludes iems of income or
expense that are taxable or deductible in other years and it further excludes items that are not
taxable or tax deductible. The group’s Hability for current tax is calculated using tax rates (and tax
law} that have been enacted in countries where the company and subsidiaries operate by the end
of the reporting period,

Deferred tax

Deferred tax is provided, using the balance sheet liability method on all temporary differences at the
end of the reporting period between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all temporary differences except where the deferred tax
liability arises from the inilial recognition of an asset or liability in a transaction that is not a business
combination and, at that time of the transaction, affects neither accounting profit or loss nor taxable
profit or loss.
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ADAN! SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS ~ CONTINUED

2.

2.8

(b}

2.9.

@

(b)

SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES — cont'd

Income Taxes — cont'd

Deferred tax — cont'd

Deferred tax assets are racognised for all deductible temporary differences carry forward of unused
tax asseis and unused tax losses to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, carry forward of unused tax assets and unused
tax losses can be utilised except where the deferred tax asset relating to the deductible temporary
difference arise from the initial recognition of an asset or liability in a transaction and at the time of
transaction affects neither the accounting profit or loss nor taxable profit or loss,

The carrying amount of a deferred tax asset is reviewed af the end of each reporting period and
reduced to the extent that it is not longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset o be ulilised. Unrecognised deferred fax assets are
reassessed at the end of each reporiing period and are recognised to the extent that it has become
probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
year when the asset is realised or the liability is setlled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the end of the reporting period.

Deferred tax assets and deferred tax liahilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Related Parties
A related party is a person or an entity reiated to the company and is further defined as follows:
A parson or a close member of that person’s family is related to the company i that person:

(i) has control or joint control over the reporting entity;
{iy has significant influence over the reporting entity; or
(i) is a member of the key management personnel of the company or of a parent of the comparny.

An entity is refated o the group and the company if the following conditions applies:

{y the enlity and the company are members of the same group which means that each parent,
subsidiary and feliow subsidiary;

(i) one entily is an associate or joint venture of the other entity or an associate or joint venture of
a member of a group of which the other entity is a member:

(i) both entilies are joint ventures of the same third party;

(iv} one entity is a joint venture of a third entity and the other entity is an associate of the third
entity;

{v} the entity is a post-employment benefit plan for the benefit of employees of either the company
or an enlity related to the company. If the company is itself such a plan, the sponsoring
employers are also related to the company;

{vi) the entity is controlled or jointly controlled by a person identified in (2}; or

{viy a person identified in {g) (i} has significant influence over the company or is a member of the
key management personnel of the company or of a parent of the company.



-6 -

ADANI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS ~ CONTINUED

2.3,

2.10.

2.11.

SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES - cont'd

Related Parties — cont'd

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity and include:

{a) that persom’s children and spouse or domestic partner,;
(b) children of that person’s spouse or domestic partner; and
{c) dependants of that person or that persorn's spouse or domestic pariner.

Key management personnel are those persons having authority and responsibifity for planning,
directing and controliing the activities of the entity, directly or indirectly, including any director of the
company.

Related party transactions and outstanding balances disclosed in the financial statement are in
accordance with the above definition as per FRS24.

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the company will be required to seitle the obligation, and a
reliable estimate can be made of the amount of the obiligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking info account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash flows
estimated fo settle the present obligation, its canying amount is the present value of those cash
flows.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is vifually certain that
reimbursement will be received and the amount of the receivable can be measuread reliably.

Contingent Liabililies and Contingent Assets

A contingent liabifity is a possible obtligation that arises from past events and whose existence will
only be confirmed by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the company. It can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow of economic resources will be required
or the arnount of obfigation cannot be measured refiably.

A contingent liabflity is not recognised but iz disclosed in the notes to the financial statements.
When changes in the probability of an outflow oceur so that the outflow is probable, it will then be
recognised as a provision.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain events not wholly within
the contrel of the company.
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ADANI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS — CONTINUED

211

242,

3.1

3.2

(@

SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES - cont'd

Confingent Liabiliies and Contingert Assets — cont'd

Contingent assets are not recognised but are disclosed in the notes to the financial statements
when an inflow of economic benefits is probable. When inflow is virtually certain, an asset is
recognised.

Evenis after the Reporting Period

Events after the reporting period that provide additional information about the company’s position at
the end of the reporting period or those that indicate the going concern assumption is not
appropriate are adjusting events and are reflected in the financial statements. Events after the
reporting period that are not adjusting events are disclosed in the notes to the financial statements
when material.

FINANGIAL INSTRUMENTS

Financial assets and financial liabilities are recognised on the company’s statement of financial
position when the company becomes a party to the contractual provisions of the instrument.

Effective interest method

The effective interest method Is a method of calculating the amortised cost of a financial instrument
and of allocating interest income or expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts or payments (inchuding all fees on
points paid or received that form an integral part of the effective interest rate, ransaction costs and
other premium or discounts) through the expected life of the financial instrument, or where
appropriate, a shorter period. Income and expense is recognised on an effective interest basis for
debt instruments other than those financial instruments at fair value through profit or loss.

Financial Assefs

All financial assets are recognised and de-recognised on a trade date basis where the purchase or
sale of an investment is under a contract whose terms require delivery of the investment within the
timeframe estabiished by the market concerned, and are initially measured at fair value plus
transaction costs, except for those financial assets classified as at fair value through profit or loss
which are initially measured at fair value,

Financial assets in this financial statements are classified into loans and receivables. The
classification depends on the nature and purpose of financial assets and determined at the time of
initial recognition.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that

are not quoted in an active market. Trade and other receivables and bank balances are classified
within loans and receivabies on the statement of financial position.
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FINANCIAL INSTRUMENTS — cont'd
Financial Assets — cont'd

Trade and ofther receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, tess allowance for impairment. An allowance for
impairment of frade and other receivables is established when there is objective evidence that the
company will not be able to colect all amounts due according to the original terms of the
receivables.

The amount of the allowance is the difference between the asset's carrying amount and the present
value of estimated future cash flows, discounted at the original effective interest rate. The amount of
the allowance is recognised in profit or loss.

Bank balances

Bark balances comprise the total amount of money held in financial institution by the company.

impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of each reporiing period.
Financial assets are impaired where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimaied future cash
flows of the investment have been impacted. For financial assets carried at amoriised cost, the
amount of the impairment is the difference between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade and other receivables where the carrying amount is reduced
through the use of an allowance account. When a trade and other receivable are uncollectible, it is
written off against the allowance account. Subseguent recoveties of amounts previously written off
are credited to profit or loss statement. Changes in the carrying amount of the allowance account
are recognised in profit or joss.

If in a subsequent year, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment loss was recognised, the previously
recognised impairment foss is reversed through profit or loss to the extent the carrying amount of
the financial asset at the date the impairment is reversed does not exceed what the amortised cost
would have been had the impairment loss not been recognised.

Derecognition of financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or its transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity, if the company neither transfers nor retains substantially alt
the risks and rewards of ownership and continues to control the transferred asset, the company
recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the group retains substantially ail the risks and rewards of ownership of a transferred
financial asset, the group continues to recognise the financial asset and also recognises a
colisteralised borrowing for the proceeds receivad.
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FINANCIAL INSTRUMENTS ~ cont'd

Equity Instrument and Financial Liabilities

Equity instruments issued by the company and financial liabilities are classified according to the
substance of the contractual arrangements entered into and the definition of an equity instrument
and a financial liability.

Eguity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liabilities. Equity instruments issued by the company are recorded at the
proceeds received, net of direct issue cost.

Financial lisbilities

Trade and other payabies are initially measured at fair value, and are subsequently measured at
amortised cost, using the effective interest rate method.

Derecognition of financial iabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expired.

Where an existing financial liability is replaced by another from the same lender on substantially
differant terms, or the terms of an existing liability are substantiaily modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new iiability,
and the difference in the respectively carrying amounts is recognised in profit or loss.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statements of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
obligation to settle on a net basis, or realise the asset and settle the liability simultanecusly.

CRITICAL JUDGEMENTS, ASSUMPTIONS AND ESTIMATION UNCERTAINTIES

In the application of the company's accounting policies, which are described in Note 2 to the
financial statements, management is required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors
that are considerad o be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviswed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates is revised if the revision
affects only that pericd or in the period of the revision and future pericds if the revision affects both
current and future periods.
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CRITICAL JUDGEMENTS, ASSUMPTIONS AND ESTIMATION UNCERTAINTIES ~ cont'd

Critical Judgmenis in Appling the Company's Accounting Policies

Income taxes

Significant judgment is involved in determining the provision for income taxes. There are certain
transactions and computations including capital allowances and deductibility of certain expenses
for which the ultimate tax determination is uncertain during the ordinary course of business. The
company recognises liabilities for expected tax issues based on estimates of whether additional
taxes will be dus,

Where the final tax cutcome of these matters iz different from the amounts that were initially
recognised, such differences will impact the income tax and deferred tax provisions in the period
in which such determination is made.

The carrying amount of the company’s tax payable at 31 March 2015 is Nit (2014: US§730).

Determination of functional currency

The company measures foreign currency transactions in the functional currency of the company. In
determining the functional currencies of the company, judgement is required to determine the
currency that mainly influences sales prices for goods and services and of the country whose
competitive forces and regulations mainly determines the sales prices of its goods and services.
The functional currency of the company is determined based on management’s assessment of the
economic environment in which the company operates and the company’s process of determining
sales prices.

Kev Sources of Estimation Unceriainties

Impairment of investment in subsidiaries

The company foliows the guidance of FRS 36 in determining the recoverability of its investments in
subsidiaries. This requires assessment as to whether the carrying values of its investment can be
supporied by the net present values of future cash flows derived from such investment using cash
flow projections which have been discounted at an appropriate rate. This delermination requires
significant judgement. The company determines forecasts of future cash flows based on its
estimates of future revenues and operating expenses using historical and industry trends, general
market conditions, forecasts and other available information.

The carrying amount of investment in subsidiares at 31 March 2015 is US$80,704 (2014:
LS$80,704).

Impairment of financial assels

The comparty assesses af the end of each reporting period whether there is any objective evidence
that a financial asset is impaired. To determine whether there is objective evidence of impairment,
the company considers factors such as the probability of insolvency or significant financial
difficulties of the debtor and default or significant delay in payments,

When there is objective evidence of impairment, the amount and timing of future cash flow are
estimated based on historical loss experience for assets with similar credit risk characteristics. The
carrying amount of the financial assets at the end of the reporting period is disclosed in various
notes to the financial statements.
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FINANCIAL INSTRUMENTS, FINANCIAL RISKS MANAGEMENT AND CAPITAL
MANAGEMENT ~

Cateqgories of Financial Assets and Liabilities

Following table sets out the financial instruments at the end of the reporting period:

2015 2014
Uss Uss
Financial asseis:
Trade and other receivables 80,242,200 80,857 275
Bank balances 1,542,094 804,358
84,784,294 81,761,633
Financial liabilities:
Trade and other payables 89,618,872 88,338,209

Financial Risk Management Policies and Objeclives

The company is exposed to financial risks arising from its operations and the use of financial
instruments. The company's overall risk management policy seeks to minimise potential adverse
effects on the financial performance of the company. The company, however, does not have any
written risk management policies and guidelines. The management meet periodically to analyse,
formulate and monitor the specific risks such as credit risk, Hquidity risk, market risk (including
foreign currency risk, interest rate risk, and commodity price risk), and cash flow interest rate risk,
and believe that the financial risks associated with these financial instruments are minimal.

There has been no change to the company’s exposure to these financial risks or the manner in
which it manages measures the risk.

The following sections provide the company's exposure to the above mentioned financial risks and
the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk refers to risk that counterparty will default on its contractual obligations to repay
amounts owing to the company resulting in a loss to the company. The company’s exposure to
credit risk arises primarily from its trade and other receivables. For other financial assets
(including fixed deposits, cash and shori-term deposits), the company minimises credit risk by
dealing with high credit rating counterparties.

The company's objective is fo seek continual revenue growth while mininising losses incurred
due to increased credit risk exposure. The company trades only with recognised and creditworthy
third parties including related parties. The receivable balances are monitored on an ongoing basis
with the result that the company's exposure to bad debts is not significant.

As the company does not hold any collateral, the maximum exposure to credit risk for each class
of financial instruments is the carrying amount of that class of financial instruments presented on
the statement of financial position. : o - SRR SR
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FINANCIAL  INSTRUMENTS, FINANCIAL RISKS MANAGEMENT AND CAPITAL
MANAGEMENT ~ cont'd

Credit risk - conf'd

Financial assets that are neither past due nor impaired

Trade and other receivables that are neither past due nor impaired are with creditworthy debtors
with good credit record with the company. Cash and short-term deposits that are neither past due
nor impaired are placed with or entered into with reputable financial institutions with high credit
ratings assigned by international credit-rating agencies and no history of default,

Financial assets that are past due and/or impaired

There is no other class of financial assets that is past due andl/or impaired except for trade
receivables.

Ligquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting financial obligations due
to shortage of funds. The company’s exposure to liquidity risk arises primarily from mismatches of
the maturities of financial assets and liabilities. The company's objective is to maintain a balance
between continuity of funding and flexibility through the use of stand-by credit facilities.

The company is exposed to liquidity risk. Howaver, the holding company has agreed to provide
unconditional financial support to enabie it to discharge its obligations as and when they fall due.

The following table summarises the company's remaining contractual maturity for its non-derivative
financial liabilities at the end of the reporting period based on undiscounted cash flows of financial
liabilities based on the earlier of the contractual date or when the company is expected to pay.

Effective
interest Less than
2015 rate (%) 1year Total
Uss Uss Uss
Financial liabilities:
Trade and other payables u 89,618,972 89,618,972
Effective
interest l.ess than
2014 rate (%) 1 year Total
Us$ 1is% Uss
Financial liabilities:

Other payables - 88,338,209 88,338,209

Foreign currency exchange rate risk

Foreign currency exchange rate risk arose from the change in foreign currency exchange rates that
may have an adverse effect on the company in the current reporting period and in the future years.
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FINANCIAL INSTRUMENTS, FINANCIAL RISKS WANAGEMENT AND CAPITAL
MANAGEMENT ~ cont'd

Financial Risk Management Policies and Objectives — cont'd

Foreian currency exchange rate risk ~ cont'd

The company fransacts mainly in United States dollar and Singapore dollar. Foreign exchange rate
risk exposures are naturally hedged as both trade purchases and sales are denominated in the
above currencies. This natural hedge reduces significantly the financial impact of movements in the
foreign exchange rates. Management believes that the foreign currency risk is manageable. The
company does not use derivative financial instruments to protect against the volatility associated
with currency transactions in the ordinary course of business.

No sensitivity analysis for foreign currency exchange rate risk is prepared as the company’s
exposures to foreign currency risk is immaterial to the financial statements.

Fair value of financial assets and financial liabilities

The carrying amounts of trade and other receivables, bank balances and trade and other payables
approximate their respective fair values due to the relatively short-term maturity of these financial
instruments. The fair values of other classes of financial assets and liabilities are disclosed in the
respective notes fo the financial statements.

Capital Management

The primary objective of the company's capital management is to ensure that it maintaing a strong
credit rating and healthy capital ratios in order to support its business and maximise shareholder
value,

in order to maintain or adjust the capital structure, the cornpany may adjust the dividend payment
to equity holders, issue new shares, return capital to the equity holders, and obtain rew borrowings
or redemption of borrowings.

The company monitors capital using gearing ratio, which is net debt divided by total capital. Net
debt is caloulated trade and other payables less bank balances. Total capital is calculated as
equity and net debt. The company's overall strategy remains unchanged during the year.

2015 2014

Uss uss
Trade and other payables 89,618,972 £8,338,209
Less: Bank balances {1,542,084) {804,358)
Net debt 88,076,878 87,533,851
Total equity {4,651,516) (1,426,856)
Total capital 83,425,362 86,108,995
Gearing ratio 105% 102%

The company is in compiiance with all externafly iImposed capital requirements.
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8. HOLDING CONPANY AND ULTIMATE HOLDING COMPANY

The company is a wholly owned subsidiary of Adani Global Pte Ltd, a company incorporated in
Singapore. The ultimate holding company is Adani Enterprises Lid, a corporation incorporated in

India.

7. RELATED PARTY TRANSACTIONS

Many of the company's transactions and arrangements are between members of the ultimate
holding company and the effects of these on the basis determined between the parties are reflected

in these financial siatements.

in addition to the information disclosed elsewhere in the financial statements, the foliowing
transactions and arrangements took place between the company and related parties took place at

terms agreed between the parties during the financial year.

Significant transactions with related partles are as follows:

2015 2014
Uss LUss$
Transactions with holding company
Revenue 137,175,114 142,838,842
Transactions with related parties
Revenue - 1,376,873
Purchases of bunker and others - 8,354,214
Transactions with subsidiaries
Time charter expenses 36,500,000 36,500,000
Commission income 1,368,750 1,368,750
8. INVESTMENT IN SUBSIDIARIES
2014 2013
Uss uss
Linguoted equity investments af cost
Rahi Shipping Pte. Ltd. 358,352 39,352
Vanshi Shipping Pte. Ltd 39,352 39,352
Aanya Maritime Inc. 1,000 1,000
Aashna Maritime Inc. 1,000 1,000
80,704 80,704
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8. INVESTMENT IN SUBSIDIARIES ~ cont'd

Details of the subsidiaries are as follows:

Name of the subsidiaty Principal activities Country of incorporation Enuity holding
2018 2014
% %
Rahi Shipping Pie. Lid. Shipping agencies and ship Repuhlic of Singapore 100 100
swner,
Vanshi Shipping Pte. Lid Shipping agencies and ship Renublic of Singapore 100 100
owner.
Aanya Maritime Inc. Shipping agencies and ship Repubiic of Panama 190 100
owner.
Aashna Maritime Inc Shipping agencies and ship Republic of Panama 100 100

owaner,

Consolidated financial statements of the company and s subsidiaries are not prepared as the
company itself is a wholly owned subsidiary of another corporation. The uitimate holding company,
Adani Enterprises Lid, prepares consolidated financial statements which are available for public
use. The registered office of Adani Enterprises Ltd is Adani House, Nr Mithakhali Circle,
Navrangpura, Ahmedabad 380 009, Gujarat, India.

As at the end of the reporting period, the company carried out a review on the recoverable amount
of its investment in subsidiaries. The review revealed no impairment in value required. The
recoverable amount of the relevant investment in each subsidlary has been determined on the
nasis of its net agsets value at the and of the reporting period as in the opinion of the management
of the company, the net assets values of these subsidiaries reasonably approximate the fair values
less costs to sell.

Q. INVENTORIES
2018 2014
uss Uss
Bunkers 2,877,575 5,000,770

The cost of inventories recognised as an expense and included in "cost of services™ amounted to
Us$ 20,860,423 (2014: LISD 19,673,937).

The carrying value of inventories approximates their fair vaiue.
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10, TRADE AND OTHER RECEIVABLES

2015 2014
Uss uss
Trade receivables:
- third party 2,815,357 7,170,013
- immediate holding company 16,264,794 8,726,690
- subsidiaries " 1,368,750
19,080,151 17.265,453
Cther receivables
-immediate holding company - 5,286,816
- subsidiaries 61,008,785 58,012,059
- gdvance 224,883 59,976
-accrued revenue 132,765 365,000
-others 20,499 27,847
80,467,083 81,017,251

Trade receivables are unsecured, non-interest bearing and they are normatlly settled on 30 to 80
(2014: 30 fo 90) days’ credit terms.

2015 2014

Uss uss
Nat past due and not impaired 19,080,151 11,833,671
Past due but not impaired - 5431782
19,080,151 17,265,453

The ageing of trade receivables past due but not impaired as at the end of the reporting period is

as follows;
2015 2014
USs USss
Lesser than 30 days - -
30 to 80 days - 311,604
61 to 90 days - -
More than 80 days - 5,120,178
- 5,431,782

The carrying amounts of trade and other receivables approximate its fair value and are
denominated in United States dollar.
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1. BANK BALANCES

2015 2014
Uss Uss
Cash at banks 1,542,094 804,358

The carrying amounts of bank balances, which approximate their fair values are denominated in the
foliowing currencies:

2015 2014
LSS Uuss
Singapore dollar 17,1786 40,857
United States dollar 1,524,918 763,501
1,542,094 804,358
12. SHARE CAPITAL
2015 014 2015 2014
Number of ordinary shares Uss Uss
lssued and paid ug
Ordinary shares 1,000 1,000 845 645

The fully paid ordinary shares, which have no par value carry one vete per share and a right to
dividends as and when declared by the company.

13. TRADE AND OTHER PAYABLES

2015 2014
Uss uss
Trade payables
- third parties 13,025,898 12,163,362
- subsidtary - 1,256,738
- related parties - 996,796
13,025,808 14,416,896
Other payables )
- immediate holding company 67,700,000 67,700,000
- subsidiaries 1,946,712 1,850,452
- third parties 10,776 39,885
- others 75 -
- director 75 -
Accruals 80,785 92,493
Provision for balance freight 6,854,651 4,138,383

£9,618,872 88,338,209




- 28 -

ADANI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS —~ CONTINUED

13. TRADE AND OTHER PAYABLES
Trade and other payables are unsecured, interest-free and repayment on demand.

Amounts due to holding company and subsidiaries and third parties are unsecured, interest free
and repayabie on demand.

The carrying amounts of trade and other payables, which approximate their fair values are
denominated in United States dollar.

14, REVENUE

Revenue represents invoiced value of services rendered.

15. FINANCE COSTS

2015 2014
Uss Uss
Bank charges 55,852 38,264
16. INCOME TAX
2015 2014
uss uss

Current tax;
For the year - -

Reconciliation between income tax benefit and accounting foss

The income tax benefit varied from the amount of income tax expense determined by applying the
Singapore income tax rate of 17% (2014: 17%) to loss before income tax as a result of the following

differences;
2015 2014
Uuss tss
Loss before income tax (3,225,390} (1,469,270)
Income tax expanse calculated at 17% (548,316) (249,775)
Tax effects of.
- unutilised tax loss carried forward 548,316 248,775
Overprovision of tax in prior year 730 -

730 -
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18. INCOME TAX — cont'd

Movement in income tax pavables

2015 2014

uUss$ uss
Balance at beginning of year 730 3,904
income tax paid - (3,174)
ingome {ax expenses - -
Cverprovision of tax in prior year (730) -
Balance at end of year - 730

Movement of unutifised tax loss

The company have carry forward tax losses available for offsetting against future taxable income as

follow;
2015 2014
Lis$ Lss
Tax losses
Amount at beginning of year 1,468,270 -
Amount in current year 3,226,390 1,469 270
Amount at end of year 4,694 660 1,469,270
Deferred tax benefit on above unrecorded (17%) 798,082 249,775

The realisation of the future income tax benefits from tax loss carry forward are availabie for an
unlimited period subject to the conditions imposed by law including the retention of majority
shareholders as defined. :

17. 1.OSS FOR THE YEAR

Loss for the year has been arrived at after charging:

2015 2014
Uss uss
Foreign currency exchange adjustment (gain)/ioss. {492) 88
Emplovee benefit expense 09,736 244,337
Cost of defined contribution plans included in :
employee 838 3,347

Professional fees 2,865 7,853
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18. EVENTS AFTER THE REPORTING PERIOD

No items, transactions or events of material and unusual nature has arisen in the interval between
the end of the reporting period and the date of this report which is likely to affect substantially the
results of operaticns of the company for the succeeding financial year,



ADANI SHIPPING PTE. LTD.

DETAILED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 MARCH 2015

Revenue

Less: Cost of services
Address commission
Agency fee and other work expenses
BQS Survey expenses
Cost of ship hire
Consumption of bunker
Despatch at loadfdischarge port
Insurance
Manning and crew cost
Other reimbursement
Port charges
Security expenses
Supervision and analysis
Store and spare consumed
Time charter expenses

Vehicle hiring charges
Visa & immigration expense

Add: Cther income
Foreign currency exchange adjustment gain

Less: Expenses
- Schedule ‘A’

Loss before income tax

2015 2014
Us$ uss
197,298,537 200,076,847
1,574,171 1,353,534
34,771 3,723
6,400 .
134,833,105 139,674,422
20,860,423 19,673,937
6,056,584 3,928,222
120,313 -
- 7,007
(72) 89
321,985 -
18,622 11,983
15,839 2,562
36,500,000 36,500,000
216 -
135 -

(200,339,492)

{201,155,479)

(3,040,955) (1,078,632)
492 -
(3,040,463) (1,078,632)

(184,927) (390,638)
(3,225,390) (1,469,270)
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Administrative expenses
Administrative expenses
Auditor remuneration

- current year

Business development expense
Communication expenses
Entertainment
Foreign currency exchange adjustment loss
Legal charges
Medical expenses
Cffice expenses
Penalty
Postage and courler
Professional fee
Rent
Repair and maintenance ~ computer and soflware
Repair and maintenance — ships
Skill development
Staff CPF
Staff Salary
Staff welfare
Subscription
Travelling
Telephone

Finance cost

Bank charges

SCHEDULE ‘A’
2015 - 2014
US$ us$
16 66
5,500 5,500
549 .
318 305
1,254 389
- 88
5,442 641
- 3,327
- 275
- 10
854 -
2,865 7,853
37,271
(842) 13,093
- 842
27 108
838 3,347
98,871 240,882
4,420 565
10,571
8,963 26,232
- 109
55,852 . 38,264
(184,927) (390,638)




