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ADANI GLOBAL LIMITED

COMMENTARY OF THE DIRECTORS

The directors present their report, together with the audited financial statements of ADANI GLOBAL
LIMITED (the “Company”) for the financial year ended 31 March 2018.

PRINCIPAL ACTIVITY

ADANI GLOBAL LIMITED was incorporated in Mauritius on 21* January 1997 and its principal activity
is that of international trading and investment holding under a category 1 Global Business License, issued by
the Financial Services Commission, Mauritius.

RESULTS AND DIVIDENDS

The results for the year are shown in the statement of profit or loss and other comprehensive income and
related notes.

The directors do not propose the payment of a dividend for the year under review (2017: USD Nil).
The directors are confident of the Company’s bright future and the financial stability in the years to come.

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

Company law requires the directors to prepare financial statements for each financial year, which reflect fairly
the financial position, financial performance and cash flows of the Company. In preparing those financial
statements, the directors are required to:

e Select suitable accounting policies and then apply them consistently;

o Make judgements and estimates that are reasonable and prudent;

e State whether International Financial Reporting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements,

e State whether the applicable provisions of the Mauritius Companies Act 2001 have been complied with
in the preparation of the financial statements; and

e Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

The directors confirm that they have complied with the above requirements in preparing the financial
statements.

DIRECTORS’ REMUNERATION AND BENEFITS

The present directors did not receive any remuneration during the year (2017: USD Nil).



ADANI GLOBAL LIMITED

COMMENTARY OF THE DIRECTORS (CONTINUED)

AUDITORS

The auditors, Nolands (Mauritius) have expressed their willingness to continue in office and a resolution
concerning his re-appointment will be proposed in the Annual Meeting. Fees payable to the auditors for the
year under review are entirely for audit services and are as follows:

2018 2017
USD UsSDh
Audit fees
Nolands (Mauritius) 1,250 1,250

1,250 1,250




ADANI GLOBAL LIMITED

CERTIFICATE FROM THE SECRETARY UNDER SECTION 166 (d) OF THE MAURITIUS
COMPANIES ACT 2001

We certify to the best of our knowledge and belief that we have filed with the Registrar of Companies all
such returns as are required of ADANI GLOBAL LIMITED, under the Mauritius Companies Act 2001
during the financial year ended 31 March 2018.

Corporate secretary

Registered address:

Suite 501,

St James Court,
St Denis Street,
Port Louis,
Mauritius

Date: ( 4 MAY 2018
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NOT YOUR ORDINARY AUDITORS

Independent auditors’ report

To the shareholders of ADANI GLOBAL LIMITED

Opinion

We have audited the accompanying financial statements of ADANI GLOBAL LIMITED (the “Company™)
which comprise of the statement of financial position as at 31 March 2018, and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for the year then

ended as set out on pages 8 to 11, and a summary of significant accounting policies and other explanatory
information as set out on pages 12 to 26.

In our opinion, the financial statements give a true and fair view of the financial position of the Company as
at 31 March 2018 and of its financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standards and comply with the Mauritius Companies Act 2001,

Basis for opinion

We conducted our audit in accordance with [nternational Standards on Auditing (“ISAs™), Qur responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (“1ESBA Code™) and
have fulfilled our other responsibilities under those ethical requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the directors' report, but does not include the financial statements and our audit report thereon.

Our opinion of the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

[n connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of directors and those charged with governance for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with [nternational Financial Reporting Standards and in compliance with the requirements of the Companies
Act 2001, and for such internal control as the directors determine is necessary to enable the preparation of the
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company®s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liguidate the Company or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

AUDITING & INSICHT

BIRECTOR: RITESE £ RATKLMARSINGH ACA FCCA M3a SENIOR CONSULTANT: CLIVE NCLAND 2Com (Hons} C4 (SA] CORPORATE LAW & TAX SPECIALISTS: PROF WALTER CEACH BA LLE ICPT) Moom
FOIS LA (58], GRAEME SACGERS 2Com (Rons) CA(SAY MERGERS & ACQUISITIONS ADVISOR: wWOUTER SCHOLTZ BA [Hons) MHEDLLD
Holands {Mauritivs} BRN 10B010225

Al protessanal Praes praghsng weder [ne narnc of Welands ("Member Firms) gre hicenced by Nalands Souin Africa (Bt} td f*Nelands SA"). Exct Member Firm s anindependent Contearicr prachising
orits Cwn nsk and Eerebt Na Member FIDs ore pariners. GFERTS, representaives, jonl venlurers, idutiaoes ar tne hike (calteghyely "Associales™) of eocn otkher Likewise, no Memher Firms ond Malands 5A are
Auapraahes of cach other Jrony further infaemahion o required, kiadiy contact o See s ealands.co 2a



Independent auditors® report

To the shareholders of ADANI GLOBAL LIMITED (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

As part of an audst in accordance with [SAs, we exercise professional judgment and maintain professional
scepticism throughout the planning and performance of the audit. We also:

s ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissicns, misrepresentations, or the override of internal control.

¢ Obrain an understanding of interna! contral relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by directors,

» Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our audit report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions
are based on the audit evidence obtained up to the date of our audit report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

*  Q(btain sufficient appropriate audit evidence regarding the financial information of the business activities
of the Company to express an opinion on the financial statements. We are responsible for the direction,
supervision and performance of the audit. We remain solely responsible for our audit opinion,

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during cur audit,



Independent auditors’ report

To the shareholders of ADANI GLOBAL LIMITED (continued)

Report on other legal and regulatory requirements

In accordance with the requiretnents of the Mauritius Companies Act 2001, we report as follows:

¢ We have no relationship with, or any interests in the Company other than in our capacity as auditors;
+  We have obtained all the information and explanations that we required; and

* In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

Use of this report

This report is made solely for the Company’s member, as a body, in accordance with Section 2035 of the
Mauritius Companies Act 2001, Our audit work has been undertaken so that we might state to the Company’s
member those matters we are required to state to the member in cur auditors® report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s metnber as a body, for our audit work, for this report, or for the opinion we
have formed.

Nolands (Mauritius) Khemraj Rajkumarsingh FCA FCCA
Chartered Accouniants Signing Partner

2, River Cour, Licensed by FRC

St Denis Street,

Port Louis,

Mauritius

Date: ) 4 MAY 2U18



ADANI GLOBAL LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2018

Notes 20138 2017
UsDh UsD

ASSETS
Non-current assets
Investment in subsidiary companies ] 44,629,119 44,937,594
Availabie-for-sale financial assets 7 1,258,087 1,258 087
Total non-current assets 45,387,206 46,215,681
Currcat assets
Cash and cash equivalents 8 34,432 465,116
Total current assets 34,432 465,116
TOTAL ASSETS 45,921,638 46,680,797
EQUITY AND LIABILITIES
Equity
Stated capital 9 6,400,000 6,400,000
Revenue camings 39,519,138 (4,488,753}
Total equity 45,919,138 1,911,247
Non-current liabilities
Borrowings o 44767050
Total non-current liabilitics - 44,767,050
Current liabilities
Other payables 14 2,500 2,500
Total current liabilities 2,500 23500
TOTAL EQUITY AND LIABILITIES 45,921,638 46,680,797

4 My i ,
Approved by the Board of Directors on 0 Y?ﬂ 2 ...... and signed on its behall by:
o4

e

b 3

Molfammuad Sehzaad Peerbucus B Louis Ricardo Caillou
Directar Director

The notes on pages 13 to 26 form an integral part of these financial statements.



ADANI GLOBAL LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2018

Notes 2018 2017
UsD USD

INTEREST INCOME 17 463
OTHER INCOME {Exempted from corporate taxation) i2 44,039,564 -
EXPENSES
Administration fees (19,560) (3.3735)
Audit and professional fees (4.900) (2.023)
Bank charges (7,230 (1.171)
TOTAL EXPENSES (31,690) (6. 771)
PROFIT OR (LOSS) BEFORE TAXATION 44,007,891 {6308)
Taxation 12 - -
PROFIT OR (LOSS) FOR THE YEAR 44,007,891 (0,308)
Other comprehensive income
Items that will not be reclassified to profit or loss - -
ftems that may be reclassified subsequently io profit or loss - -
TOTAL COMPREHENSIVE INCOME OR (LOSS) FOR T
THE YEAR 44,007,891 (6,308)

The notes on pages 13 to 26 form an integral part of these financial statements.



ADANI GLOBAL LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

At 0l April 2016

Total comprehensive loss for the year:
Loss for the year

At 31 March 2017

Total comprehiensive income for the year:
Profit for the ycar

At 31 March 2018

Staled

Retained

. . Total
capital earnings

Uspb UsD usp
6,400,000 {4.482,445) 1,917,555
- {0.308) {6.308)
6,400,000 {4,488,753) 1,911,247
- 44,007,891 44,007,891
6,400,000 39,519,138 45,919,138

The nvtes on pages 13 w0 20 form an integraf part of these financinl stutements.



ADANI GLOBAL LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2018

CASH FLOWS FROM QPERATING ACTIVITIES
Profit or (loss) before taxation

Adjustment for:
Intergst income
Operating profit or (loss) beflore working capital changes

Chunges in warking capital.
Movement in trade and other receivables
Movewment in trade and other payables

Tax paid
Net cash flows generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Maovement in investment in subsidiary company

Net cash flows {used in)/gencerated from investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of the year

2018 2017
USD USD
44,007,891 (6,308)
(17) (463)
44,007,874 (6,771}

- 4,287.639

- (4,284,024)

44,007,874 (3.613)

- (361)

14,007,874 (3.317)
17 463
(44,438,575) -
(44,438,558) 463
(430,684) (3.054)
165,116 468,170
34,432 465.116

The notes o pages 13 to 26 form an integral part of these financial statenrenis.



ADANI GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

Ceneral information

ADANI GLOBAL LIMITED (the “Company™), was incorporated in Mauritius on the 21 January
1997 as a Category 1 Global Business Licence. The Company’s registered office is at C/e Trustlink
International Limited, Suite 301, St James Court, St Denis Street, Port-Louis, Mauritius.

The principal activity ol the Company is that of international trading and investment holding under a
Category | Global Business License, issued by the Financial Services Commission, Mauritius.

The financial statements of the Company are expressed in United States Dollar (“USD™),

Statement of compliance with International Financial Reporting Standards (*IFRS™)

The financial statements are prepared in accordance with IFRS. which comprise standards and
interpretations approved by the Internaticnal Accounting Standards Board (“1ASB™), and
[nternational Accounting Standards and Standing Interpretations Committee interpretations approved
by the [nternational Accounting Standards Committee ("lASC™} that remain in effect,

The preparation of financial statements in accordance with IFRS requires Lhe directors to make
estimates and assumptions that could affect the reported amounts and disclosures in the financial
statements. Actual results could differ from those estimates.

Changes in accounting policies and disclosures
Adoption of new and revised fnternational Financial Reporting Standards (1FRS)

In the current year, the Company has adopted all of the new and reviscd standards and interpretations
issued by the International Accounting Standards Board (*1ASB™) and the International Financial
Reporting Interpretations Committee (*IFRIC™} of the JASB that are relevant to its operations and
effective for accounting year beginning on and after | January 2017.

New and revised Standards and Interpretfations in issne but not yer effective

At the date of authorisation of these financial stalements, the following relevant IFRSs were in
issue but effective on annual periods beginning on or after the respective dates as indicated:

[AS 7 Statement of Cash Flows — Amendments as result of the Disclosure initiative
(effective | January 2017)

1AS 12 Income Taxes — Amendments vegarding the recognition of delerred tax assets for
unrealised losses (effective 1 January 2017)

IAS 39 Financial instruments: Recognition and Measurement — Amendments to permit an
entity to elect to continue to apply the hedge accounting requirements in [AS 39 for a
fair value hedge of the interest rate exposure of a portion of portfelio of financial assets
or financial liabilities when IFRS 9 is applicd and to extend the fair value option Lo
certain contracts that meet the “own use’ scope exception (ellective | January 2018)



ADANI GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 MARCH 2018

3, Changes in accounting policies and disclosures {(continued)
New and revised Standuards and Interpretations in issue but not yet effective (continued)

{FRS 7 Financial Instruments: Disclosures — Additional hedge accounting disclosures (and
consequential amendments) resulting frem the introduction of the hedge accounting
chapter in [IFRS 9 (effective 1 January 2018)

IFRS 7 Financizal Instruments: Disclosures — Deferral of mandatory effective date of IFRS 9
and amendments Lo transition disclosures {effective | January 2018)

IFRS 9 Financial Instruments — Finalized version. incorporating requirements (or
classification and measurement, impairment, general hedge accounting and de
recognition {effective | January 2018)

IFRIC 22 Foreign Currency Translations and Advance Consideration {effective | January 2018)

The directors anticipate that these [FRSs will be applied on their eftective dates in luture periods.
The directors have not yet assessed the potential impact of the adoption of these amendments.

4, Summary of accounting policies

The principal accounting policies set oul below have been applied consistently to all periods
presenled in these financial statements, and have been applied consistently by the Company, except
for changes in accounting policies as disclosed in Note 3,

{a) Basis of preparation

The financial statements are prepared under the historical cost convention. except as modified by
fair values of financial instruments carried on the reporting date.

(h) Functional and presentation currency

These tinancial statements are presented in Uniled Siates Dollar (*USD™) which is the Company’s
functional currency. All financial information presented has been rounded to the nearest USD.

{c) Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires the directars, from time
to time, to make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses, FThese estimates are
based on experience and various other factors that are believed 1o be reasonable under (he
circumstances. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis, Revision (o accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Information aboul significant areas of estimation, uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amounts recognised in the linancial
statements are described in Note 5.



ADANI GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 (CONTINUED)

4. Summary of accounting policies (continued)
(i} Revenue Recognitingn

Revenue is recognised when it can be reliably measured and it is probable that the economic

benefits associated with the transaction will flow to the Company. All revenues are stated net off

value added taxes and trade discounts, if applicable.
Revenue eamed by the Company is recognised on either of the following basis:

(i) Interest income is accounted for on an accrual basis.
(i) Dividend income is recognised when the shareholder’s right to receive payment is
established.

fe) Lxpense recognition

Expenses are accounted for in the statement of profit or (oss and other comprehensive income
on the accrual basis,

() fnvestment in sabsidiary

The Company controls an entity when it is exposed to, or has rights 10, variable returns from its
involvement with the entity and has the ability to affect those retumns through its power over the
entity.

In the Company's financial statements, investments in subsidiaries are staled at cost less
impairment. Where an indication of impairment exists, the recoverable amount of the investment
is assessed. Where the carrying amount is greater than Lthe estimated recoverable amount, it is
wriiten down immediately to its recoverable ameunt and the difference is charged 10 the profit
or loss. On disposal of the investment, the difference between the net disposal proceeds and the
carrying amount is charged or credited to the profit or loss.

(g} Subsidiary undertakings

Subsidiary undertakings are those entities in which the Company controls an investee if all three
of the following elements are present:

- Power over Lhe investee,
- Exposure to variable returns from the investee, and
- The ability of the investor to use its power to affect those variable returns.

Control is reassessed whenever facts and circumstances indicate that there may be a change in
any of these elements of control.

De-facto control exists in situations where the Company has the practical ability to direct the
relevant activities of the investee without holding the majerity of the voling rights. In
determining whether de-facte control exists the Company considers all relevant lacts and
circumstances, including:

The size of the Company’s voting rights relative to both the size and dispersion of other parties
who hold voting rights,

- Substantive potential voting rights held by the Company and by other parties,
- Other contractual arrangements, and
- Historic patterns in voting attendance.



ADANI GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 (CONTINUED)

4,

Summary of accounting policies (continued)
(h} Consoliduted financial statements

The Company has taken advantage of the exemption provided by the Mauritius Companies Act
2001 allowing a wholly owned or virtually owned parent company holding a Category 1 Global
Business licence not to present consoclidated financial statements, The Company’s ultimale
holding entily is Adani Enterprises Limited, an entity established in the India.

The financizl statements are therefore separate financial stalements which contain infermation
about the Company as an individual company and do nol contain consolidated tinancial
information as the parent of a group.

The directors are of the opinion that preparation of consolidated financial statements that comply
with International Financial Reporting Standards witi not be useful 10 its parent, and ultimate
holding entity.

(i) Finuncial instruments

Financial assets and financial liabilities are recognized on the Company s statement of {inancial
position when the Company becomes a party to the contractual provisions of the instrument,

Financial instruments are initially recorded at cost, which include transaction costs. Subscquent
to initial recognition, they are measured as set out below.

{{) Financial assets
Available for sale invesiment

The Company classified the investments, other than investments in subsidiary. associate and
trading investments, as available for sale. Listed invesiment are stated at the market price of the
securities, Unlisted investments for which a reliable fair value measurement is not available is
recorded at cost less impairment, if any. Any permanent diminution in value is recognised by
reducing the cost of the realisable value and charging the difference to the statement of profit or
loss. On disposal of an investment, the difference between the net disposal proceeds and the
carrying amount is charged or credited to the statement of profit or loss.

Receivables

Receivables are financial assets with fixed or determined payments that are not quoted in an
active market. Such assets are recognised initially at fair value plus any directly auributabie
transaction costs.

Subsequent Lo initial recognition, receivables are measured at amortised cost using the effective
interest method, less any impairment losses,

The amortised cost of a financial asset is the amount at which the financial asscl of Is measured
at initfal recognition minus principal repayments, plus or minus the cumulative amoertisation
using the effective interest method of any difference between the initial amount and the maturity
amount, minus any deduction (directly or through the use of an allowance account) for
impairment or uncollectibility.



ADANI GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 (CONTINUED)

4. Summary of accounting policies (continued)
(i} Financial instramenrs (continued}
i) Financial assets feontinned)
Cash and cash equivalents

Casli and cash equivalents comprise cash at bank and on hand, demand deposits and short-term,
highly liquid investments that are readily convertible to known amount of cash and which are
subject to an insignificant risk of changes in value

(ii} Financial liabifities and cquity instruments issieed by the Company:

Debt and equity instruments are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangement.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets ol an entity
after deducting all of its liabilities. Equity instrements issued by the Company are recorded al
the proceeds received, net of direct issue costs,

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of
transaction costs. Other financial liabilities are subsequently measured at amortised cost using
the effective interest method, with interest expense recognised on an efTective yield busis. The
effective interest method is a method of caleulating the amortised cost of a financial liability and
of allocating interest expense over the relevant period, The effective interest rate is the rale that
exactly discounts estimated future cash payments through the expected life ol the linancial
liability, or where appropriate, a shorter period.

(i) Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required (o settle the
obligation, and 4 reliable estimate ol the amount can be made.

(k) Tuxation

Income tax expense comprises current and deferred tax. Current fax and deferred tax is
recognised in proflt or loss except to the extent that it relates to a business combination. or items
recognised directly in equity or in other comprehensive income.

Current tax is the expected tax pavable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the reporting date. and any adjusiment 10 1ax
payable in respect of previous years. Current tax payable alse includes any tax liability arising
trom the declaration of dividends.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for:



ADANI GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 (CONTINUED)

4.

Significant accounting policies (continued)
(k) Taxation (continued}

- temporary differences on the initial recognition of assets or liabilities in a transaction that is
not a business cambination and that affects neither accounting nor 1axable profit or loss;

- temporary differences related to investments in subsidiaries and jointly controlied entities to
the extent that it is probable that they will not reverse in the foresecable future: and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected 10 be applied to temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend 10 settle current 1ax liabilities and
assets on a net basis or their tax assets and liabilities will be realised simultancously.

() Related parties

Related parties are individuals and companies where the individuals or companies have the ability,
directly or indirectly, to contrel the other party or exercise significant influence over Lthe other party
in making financial and operating decisions.

Critical accounting estimates and judgements

The fellowing are the directors” judgements made in applying the aceouting policies of the Company
that have the most significant effect on (he lnancial stalemes. Critical estimation uncerlainties are
described in Note 4(c).

(i) Determination of functional currency

The determination of functional currency of the Company is critical since recording of (ransactions
and exchange differences arising there are dependent on the functional currency selected. As describe
in Note 4 (b), the directors have considered those factors therein and have determined that the
functional currency of the Company is the United States Dollar ("USD™).

{if} Impairment of financial ussets

The directors assess at each reporting date whether there is any objective evidence that a financial
asset or group of financial assets is impaired. A financial asset or group of financial assets is deemed
to be impaired if, and only if, there is cbjective gvidence of impairment as a result of one or more
events that has occurred afler the initial recognition of the asset (an incurred 'loss event') and that loss
event {or events) has an impact on the estimated future cash Nows of (he financial assets that can be
reliably estimated.

(iii) Impairment of investment in subsidiaries

The Company has invested in the shares of company that are unquoted. The directors have used their
judgement in the valuation of these shares as at 31 March 2018. The directors are of the opinion that
the cost of these shares approximates their fair value at thai date. Therefore, no impairment is required
to be made by the Cempany.
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6. Investment in subsidiary companies
Nume of subsidiary Country af Class of
CoOmpanies incorporation  shares held
Adani Global FZE U AL Ordinary
Adani Global Pte Ltd Singapore Ordinary
7. Available-for-sale in financial assets
Naine of investee Country of Class of
companies incorporation  shares reld
PT Adani Global Indonesia Equity
PT. Adani Global Coal
Trading Indonesia Equity
8. Cash and cash equivalents
Cash at bank

Bank of Barada USD Account
Bank One USD Account

SBI USD Account

SBM USD Account

Proportion
of ownership

100%

100%

Proportion
of ownership

5%

3%

2018 2017
USD UsD
3,894,772 4223247
40,734,347 40.734347
44,629,119 44.957,594
2018 2017

UsD usD
1,250,000 1,250,000
8,087 8,087
1,258,087 1.258,087
2018 2017

usD usD

- 13,406

9,928 -
9,504 451,710
15,000 -
34,432 465,116
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9. Stated capital

Issuwed and fully paid shares
Ordinary shares
64,000 ordinary shares of USD 100 each

10, Borrowings

Loan from Adani Global FZE

11. Trade and other payables

Other payables

2018 2017
UsSD UsD
6,400,000 6,400,000
2018 2017
UsSD Usb

- 44,767,050

2018 2017
Usp UsD
1,500 2,500
2,500 2,500
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12,

Taxation

Under the applicable laws, the Company is liable to income tax in Mauritius on its chargeable
income at the rate of 15 %. However, it is entitled to a tax credit equivalent to the higher of the
actual foreign tax suffered or 80 % of the Mauritius tax on its foreign source income. The elTective
tax rate is reduced 10 3%.

No provisien for income tax has been made in the accounts as the Company has accumulated tax
losses amounting to USD 38,461 as at 31 March 2018

The tax losses are available for se1-off against future taxable income of the Company in the five
succeeding income years as follows:

usD

Available for set-ofl against taxable income up to:
vear ending 31 December 2021 6,771
6,771
2018 2017
usp usp
{Loss)/profit before taxation 44,007,891 {6.308)

Effect of:

Other income exempted from corporate taxation (44,039,581) {463}
Losses brought forward (6,771) -
Losses lapsed after 5 years - -
Loss adjusted for tax purposes {38,461) {6,771)

Tax charge for the year @ 5% - -
Foreign tax credit - -

Tax payable - -

The tax losses that are being carried forward from previous years shall be restricted to the time
limit of 5 years in accordance with Paragraph 39 of the Income Tax Act 19935 (Amended). The
Company shall cease 10 carry forward any tax losses falling outside the 3-year time limit period
when the restriction shall be applicable,

As per part 2 of the second schedule to the Income Tax Act and section 26 of the Income Tax Act
other income deriving from investments is exempted for tax purposes.
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13. Financial instruments
Fair values
Accounting classifications and faiv values of financial instriuments

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities including the levels in the fair value hierarchy.

Carrying amounts Fair values
Financial Financial
assets liabilities Total Level | Level 2 Level 3 Total
usD USD UsD uspD UsSD UsD USD

2018
Financial assety
Available-for-sale
financial assets 1,258,087 - 1,258,087 - 1,258,087 1,258,087
Cash and cash
equivalents 34,432 - 34,432 - 34,432 - 34,432

1,292,519 - 1,292,519 - 34,432 1,258.087 1,292,519
Financial inbilities
Trade and other
payables - 2,500 2,500 - 2,500 - 2,500

- 2,500 2,500 - 2,500 - 2,500

2017
Financial ussers
Available-for-sale
financial assets 1,258,087 - 1,258,087 - - 1.258.087 1.238.087
Cash and cash
equivalents 465,116 - 465,116 - 463,116 - 463,116

1,723,203 - 1,723,203 - 463,116 1,258,087 1,723,203
Financial liabitities
Borrowings - 44,767,050 44,767.050 - 34.767.050 - 44.767,050
Trade and other
payables - 2,500 2,500 - 2,500 - 2,500

< 44769550 44,769,550 - 44,769,550 - 44,769,550

Fair value hierarchy

The above table analyses financial instruments carried at fair value by the levels in the fair value
hierarchy, the different levels have been defined as (ollows;

- Level | {highest level}: Quoted markel prices in active markets for identical assets or liabilities.

- Level 2: Other techniques for which all inputs which have a significant effect on the recorded
fair value are observable, either directly or indirectly.

- Level 3 {lowest level): Techniques which use inputs which have a sienificant effect on the
recorded fair value that are not based on observable market data,
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3.

14,

Financial instruments (continued)

Fair value hierarchy fcontinued)

The Company’s financial assets and liabilities consist of available lor sale investments, cash and
cash equivalents, borrowings and trade and other payables. The carrying amounts of these financial
assets and liabilities approximate their (air values. All financial assets and liabilities are categorised
as financial instruments at amortised cost as defined in [AS 39.

Financial risk factors

Cverview

The Company has exposure 1o the following risks from its use ol financial instruments:

»  creditrisk
*  liquidity risk

« markel risk

* interest rate risk
« currency risk

* concentration risk

This note presents information about the Company's exposure 10 each of the above risks, the
Company's objectives, policies and processes for measuring and managing risks, and the
Company's management of capital. Further quantitative disclosures are included throughout these
financial statements.

The Board of Directors has overall responsibility for the establishmen: and oversight of the
Company’s risk management framework.

The Company’s risk management policies are established 1o identify and analyse the risks faced
by the Company, Lo set appropriate risk limits and controls. and 1o monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly 1o reflect changes in markel
conditions and the Company s activities.

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet contractval obligations, and arises from Company's cash and cash

equivalents.

Cash and cash equivalents are kept with reputable financial institutions so as to minimise the
associated credit risk.

Advances are provided to related parties only. Thus, the credit risk on loan advanced is minimal.
Credit risk represents the potential loss that the Company would incur if counter parties fail to

perform pursuant to the terms of their obligations to the Company. The maximum exposure to credil
risk is vepresented by the carrying amount of each Nnancial asset inthe statement ol linancial position.
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Financial risk factors (continued)
Crediy risk (continued}

The maximum exposure to credit risk at the reporting date was as follows:

2018 2017
USD UsD
Cash and cash equivalents 34,432 465,116

Liguidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
fall due, The Company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The table belew summarises the maturity profile of the Company at the reporting date based on
contractual undiscounted payments,

Carrying Less than More than
amount one year ORE year
Ush usp Uusp
2018
Non-derivative financial lfabilities
Trade and other payables 2,500 - 2,500
2,500 - 2,500
2007
Non-derivative financial liabilities
Borrowings 44,767,050 - 44,767,050
Trade and other payables 2,500 2.500 -
44,769,550 2,500 44,767,050

Market risk

Market risk is the risk that the changes in market prices, such as foreign exchange rales and interest
rates will affect the Company’s income or the value of its holdings of financial insteuments, The
objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return,

finerest rate risk

Interest rate risk is the risk that {air value of future cash flows will luctuate because of the changes
in the market inlerest rates.

The Company’s financial assets and liabilities are principally non-interest bearing except for cash
and cash equivalents which are of fixed interest rate. As a result, the Company is not subject 10
significant amount of risks due to fluctuations in market interest rates.
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Financial risk factors (continued)
Tnterest rate risk (continuerd)
Sensitivity analysis

No sensitivity analysis has been disclosed since the Company was not exposed Lo interest rate risk at
31st March 2018.

Currency risk

No sensitivity has been performed as currency risk {s minimal since all of the Company’s financial
assets and liabilities are denominated in USD.

Concentration risk

No sensitivity has been performed as concentration risk is minimal since all of the Company's
financial assets and liabilities are denominated in USD.

Capital risk management

The Company actively and regularly reviews and manages its capital position to maintain a balance
between its liability and equity level.

The management of the Company’s capital position is undertaken by management team ol the
Company. The management team ensures that the Company are adequately capitalised 10 meet
economic and regulalory requirements.

Capital injections and repatriations of funds are executed in a timely fashion, working closely with
the business and infrastructure groups. The management team meets on a regular basis and manages
capital by taking into account key considerations which may include business developments,
regulatory requirements, gap profitability and market movements such as forcign exchange and
interest rate.

Related party transactions
The following related party transaction was carried out during the year under review:

Name of Natiire of Nuture of 2018 2017
related party relationship transaction uUsD usD

Balances af end of the pear:

Adani Global FZE Subsidiary Loan Payable - 44.767.050

All the above related party transaction was carried out at arm’s length.
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16, Contingent liability
The Company entered into a corporate guaraniee agreement for an amount Lotalling USD
218,064,551 (previous year: 208,064,551 for loan tacilities provided by 6 different banks to its 100%
subsidiary in Dubai. The guarantees terminate upon the closure of working capital facilities availed
from respective banks.

17. Holding and ultimate holding companies
Adani Enterprises Limited is the ultimate holding company. Its registered office address is at Adani
House, Mithakhali Six Roads, Ahmedabad. Gujarat, India.

18. Events after the reporting date

No events were noted after the reporting date that would require disclosures or adjustments to the
financial statements for the year ended 31 March 2018,





