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VANSHI SHIPPING PTE. LTD.

RECTORE BYATEMENT

The directers are pleased to present their steiement to the members together with the audifed financial
statements of VANSH SHIPPING PTE. LTD. (the "company”) for the financial yvear ended 31 March 2046.

OPINION OF THE DIRECTORS

In the apinion of the direciors,

(@) the financial statements of the company are drawn up so as to give a true and fair view of the
financial position of the cormpany as at 31 March 2016 and the financiat performance, changes
in equity and cash flows of the company for the year then ended; and

(by at the date of this statement, with the continued financial support from ifs holding company,

there are reasonable grounds to believe thal the company will be able to pay itz debis when
they fall dueg.

DIRECTORS
The direciors of the company in office at the date of this statement are;

Pranav Sevanti Vora
Arup Roy

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND DEBENTURES

Meither at the end of nor at any iime during the financial year was the company a parly to any
arrangemant whose object are, or one of whose objacts s, to enable the directors of the company
to acquire benefits by means of the acquisition of shares in, or debentures of, the comparny or any
other body corporaie.

DIRECTORE INTERESTS IN BHARES OR DEBENTURES

The directors who heid office at the end of the financial year had no interests in the share capital of
the cornpany and related corporations as recorded in the register of director's shareholdings kept by
fhe company under Section 184 of the Singapote Companies Act, Chapter 50,



-a.
VANSHI SHIPPING PTE. LTD,

DIRECTORS' STATEMENT - cont’d

5. SHARE OPTIONS

Thare were no share options granled during the financial year to subscribe for unissued shares of
the company.

There were no shares issued during the financial year by virlue of the exersise of an option o take
up unissued shares of the company,

There were ne unissued shares of the company under option at the end of the financial vear.

6. AUDITOR

Prudential Public Accounting Gorperation has expressed its willinghess to accept re-appointment as
auditor,

On behg{ of the Board

Pranav Sevanti Vora
Director

Director

Date: 26 April 2016
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INDEPENDENT AUDITORS' REPFORT TO THE MEMBERS OF
VANSH! SHIPPING PTE. LTD,

Report on the financial statements

We have audited the accompanying financial statements of VANSHIE SHIPFING PTE. LTH. {the “company")
which comprige the statemant of financial position of the company as at 31 March 2016, the statement of
comprehensive income, statement of changes in equity, ststement of cash flows of the compsany for the
year then ended, and a summary of significant accounting poiicies and ofher axplanatory information,

Management's responsibility for financial statements

Management is responsible for the preparation of financial statements that give o true and fair in
accordance with the provision of the Singapore Companies Act, Chapter 50 (the "Act) and Singapore
Financial Reporting Standards and for devising and maintaining a system of internal accounting conirois
sufficient 1o provide a reasonable agsurance that assets are safeguarded against loss from unauthorised
use or disposition; and transactions are properly authorised and that they ara recorded as necessary Lo
permit the preparation of true and fair financial statements and to maintain accountability of assets,

Auditors’ responsibility

{yur responsibility is to express an opinion on these financial statements hased on our audit. We conducted
our Budil in accordance with Singapore Standards on Auditing. Those standards require that we comply
with etlical requirements and plan and perform the audit to obiain reasenable assurance ahout whather the
finarcial statemants are free from materal misstatement.

An audit involves performing procedures to obtain sudt evidence about amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgemant including the
assessment of the risks of maierial misstatemeant of the fnencial statements, whether due to fraud or eor.
in making those risk assessments, the audier considers nternal conten! relevant to the entity's preparation
of the financial statements thai give a true and fai view in order fo design audit pracedures ihat are
appropriate in the cireumstances, but not for the purposs of expraesing an option on the effectivensss of
die entity's internal contrel. An sudit also includes evaluating the appropriateness of accounting policies
used and the ressonablencss of accounting estimates made by managemant, as well as evaluating the
oversll presentation of the financial statemants,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Bl
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INDEPENDENT AUDITORS' REPORT TO THE MEMEERS OF
VANSHI SHIPPING PTE. LTD. - cont'd

Opinion

i our opinion, the financial statements of the company are properdy drawn up in aceordance with the
provistons of the Act and Singapore Financial Reporting Standards so as {o give & true and falr view of the
friancial position of the company as at 31 March 2018 and the financial performance, changes in equity and
cash fiows of the company for the year ended on that date.

Fimphasiz of matter

Without qualifying our apinion, we draw attertion to Nete 1 to the financial statements. Al the end of the
reporting pariod, despite making a net profit, the campany's total current liabilities exceeded #s total current
sssets by US$32,178,411. This condition indicates the existerce of a material uncertainty that may cas
significant douit about the campany's ability fo conlinue as going concern. Mowever, its immediate holding
company wili continue to provide financial suppart to the campany to anable to discharge its obligations as
and wher they falf due.

Repori on pther legal and regulatory requirements

In owr opinion, the sccounting and other records required by the Act to be kept by the company have bean
properly kept in sccordance with the provisions of the Act.

(Dot A

PRUDENTIAL PUBLIC ACCOUNTING CORPORATION
FUBLIC ACCOUNTANTS AND
CHARTERED ACCOUNTANTS
SINGAPORE .

FUBLIG N
L L eCoUNTANTS
w2ty CHaRTERER
o5\ A COUNTANTS

Date: O April 2016
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VANSHI SHIPPING PTE. LTD.

BTATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2016

Note 20186 2015
uss uss

ASBETS
Mon-current assoets:
Motor vessel (8) __..ben2resy o B9162588
Current assefs:
Bunkers and lubricants (4) 162,606 224,520
Other recaivables (10 992,459 2,120,808
Other current assets (N 34,566 16,963
Bank balances (12) o %eaes 0 4ABB7Z
Total current assets 378,024 2411200
Total assets e BT,606.863 TAST3ESY
EQUITY AND LIABILITIES
Erjulty:
Retained earnngs L 3148,565 8203545

Total equity B33 8T

Non-current Habilities:
Rorrowitigs (14) ..raBe0811 0 29006271

Current liahilities:

Borrowings {14) 4,238,760 4 081,286

Trade and other payables (15) 293521878 0 30,063,397
Total curcent lisbilities 33,657,436 34144683
Total liabitities _ 5BM17,846 63,240,954

Total equity ancd liahiities 67,606,863 71,573,851

The accompanying accounting pelicies and explanatory notes form an integral part of these
financiat statements,



VANSHI SHIPPING PTE. LTD.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARGH 2016

Note 2016 2015
UEs Uss

Revenue {16) 7,686,000 7 885,000
Cost of services {5,571,351) _{501%,802)
Gross profit 2,114,649 2,653 168
Other incorne (17} 23,174 51,965
Administrative expenses {68,468} (63.525)
Finance costs {18 {1,213,245} _ (1,332 008)
Protfit before income tax 856,110 1,339,630
income fax expense (19 U 2. S
Profit for the year (20} 856,020 1,338,630
Oiter comprehansive ncome - -
Total comprehensive income for the year 856,020 1,339 630

N4 YA VAT k1 PO P A 1 A0 LIVt 1

The scoompanying accourting policies and explanatory notes form an integral part of these
financia! statements,
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VANSHI SHIPPING PTE. LTD.

STATEMENTS OF CHANGES IN EQUHTY

FOR THE YEAR ENDED 31 MARCH 2016

Balance as at 1 April 2014

Total comprehensive income for the year
Balance as at 31 Mareh 2015

Total comprehensive income for the year

Balance as at 31 March 2016

Share Retained

Capital Earnings
USE uss

38,3562 6,853 9156

39,352 8,203 545

SO . 211! S

arem i i,

9,149 565

Total
uss

5,993,267

8,332,897

828,020

gagsMy

The aceormpanying accounting policies and explanstory notes form an integral part of these

financial siatements.
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VANSHI SHIPPING PTE. LTD.

STATEMENT OF CASH FLOWSE

FOR THE YEAR ENDED 31 MARCH 2016

018 =S
Uss Uss
Cash flows from operating activities
Profit before income tax BEG,110 1,336,630
Addjustment for:
Depreciation of motor vessel 2,934,749 2,934 748

interest expense

~Je202,78

LLBERATE

Operaling profit bafore working capital changes 4,993,650 & BOEG 856
Bunkers and lubricars 61,914 {33,569}
Other receivables 1,128,449 165 872
Qther current assats {22,603) (7.570)

Trade and ofher payables

Cash from operations
Income tax paid

Met cash from operating activities
Cash flows from financing activities;
Repaymeant of borrawings

tnterest paid

Met casly used in financing activities
Net increase/{decrease) in bank balances

Bank baiances at bagining of year

Bank balances at end of year

L ATANTER)

5,419,688

5419808

(4,081,286)

BRCE LA,

- ABEBROTT)

135,521

LABBTZ

184,393

(89)_

.. 41,337,568

A§213,8

(421,713) .

4,209,876

LWBEBBRIE

(3,975,089)

(23,679)

48,672

The accompanying accounting paolicies and explanatory notes farm an integrat part of these

financial statermants.



VANSHI SHIPPING PTE, LTD.

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

These notes form an integral part of and should be read in conjunction with the accompanying financial

statermnents.
i GENERAL
a) Corporate Information

Vashi Shipping Pte. Ltd. (the "company”) (Registration number: 200823324H) s & privale Bimited
company incorporated and domisiled in the Republic of Singapore with its registered office at:

80, Rafites Flace #33-20
LUORB Plaza
Singapore D486.24

The principal activities of the cumpany are to cary on the bhusiness as shipping agencies
{freight) and ship owner.

b} Going concern assumption

o)

Despie making & net profit of US$856,020 for the financial year ended 31 March 20186 and, as
of that date, the company's current liabiifties exceeded its current assets by USS32,178,411,
This factor indicates the existence of an uncertainty which may affect the validity of the going
concarn assurnpion en which the accompanying financial statements are prepared.

The immediate holding company has agresd to provide continuing financial support to the
company 1o enable the company to meel iis obligations as and when the need arises. In addition
to that the immediate holding company will allow the company to defer the repayment due to the
immediate holding company until such time as the company's cash flow enables such payment.

The directors are of the view that it is appropriate to prepare these financisl statements on a
going concern basis on the assumption that the company will generate adequate cash flows
from operations and will continue to receive continuing financial support from its mmediate
holding company.

If the company is unable to continue In operational existence for the foresesable future, the
company may be unable discharge its libllities in the normal course of business and
adjustments may have to be made io reflect the situation that assets may neped to be reslised
other than in the normal course of business and at amounts which could differ fromm the amaunts
af which they are currently in the statement of financial position.

Authorisation of financis! statements for issue

The fnancial statements of the company for the year ended 31 March 2016 waere authorised in
accortance with the directors' resolution dated 28 Aprll 2016.
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VANSHI SHIPPING PTE. LTD.

NOTES TO THE FINANGIAL STATEMERNTS — CONTINUED

2.

22

k)

SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES
Bagis of Accounting

The financial statements are prepared in sccordance with the historical cost convention, except a3
disclosed in the accounting policies below, and are drawn up snd in accordance with the provisions
of the Singapore Companies Act and Singapore Financial Reporting Standards (FRS") including
related interpretations of FRS ("INT FRS") prormulgated by Accounting Standards Councif (*ASCY).

The preparation of financial statements in confermity with FRS requires management to exercise its
judgament in the process of applying the Company's accounting pelicies. i alse requires the use of
accounting estimates and assumption that affect the reperted amounts of assets and Habilities and
disclosure of contingent assets and lisbilities at the date of the financial statements, and the
reporied amounts of revenue and expenses duting the financial year, Although these estimates are
based on management's best knowledge of current evenis and actions, actual results may
ultimately differ from those estimates, Critical accounting judgements estimates and key sources of
estimation uncertainty used that are significant to the financial stalements areas involving higher
degree of judgerment or complexity are disclosed in Note 4 to the financial staterments.

Changes in Accounting FPolicies

Adaption of new and revised FlREs and INT FRSs

In the currert financial year, the Company has adopted all the new and revised FRSs and
Interpretations of FRS (INT FRS"} that are retevant to its operations and effsctive for annuat
perinds beginning on or adter 1 April 2015, The adoption of these new/revised FRSs and INT FRSs
does not result in changes to the Company's accounting policies and has no material effect on the
financial statements.

=

& izsued hut not vel effective

At the date of authorsation of financial statements, the follewing FRSs and INT FRSs that are
relevant to the company’s oparations were issued but not effective are as follows:

Effective for
Annuai periods

Relerence Descriplion beginning on or after
FRS 1 Amendments to FRS 1: Disclosure Initiative 1 Janvary 2016
FRS 7 Amendments o FRS 7. Disclosure [nitiative 1 January 2017
FRS 12 Amendments to FRS 12 Recegniion of Deferred 1 danuary 2017
Tax Assets for Linrealised Loss
FRE 185 and  Amendiments to FRS 16 and FRS 38! Classification 1 January 2018
FRS 38 of Acceptance Methods of Deprediation and
Ameortisation
FRE 100 Financial Insfruments 1 January 2018

- fitustrated examples
- implementation Guidance
- Amendments to Guidance on other standards

Fi& 110, Amendments to FRE 110, FRE 112 and FRS 28, 1 January 2016
FRS 112 and investment Entitias: Applying the Congolidations
FiRG 28 Exceplion

FRS 116 Revenue from Contracis with Customaers 1 January 2018
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VANSHI SHIPPING PTE, LTH,

MOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2

2.2

SUMIMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont’d

Chapges in Accouniing Policies — conb'd

“““““““ Effective for
Annugl periods

Beference Rescrption beginning on o after

Improvemanis to FRSs! (issued in November 20156)
- Related to:

- FRS 107: Finangial tnstrumernts; Disclostires 1 January 2016

The company expect that the adoption of the above standards, interpretations and improvements, if
applicable, will have no material impact on the financial statements in the period of initiat
application, except as described below:

i)

i)

FRRS 1 Presentation of Financial Statements: Diselosure inttiative {Amendments)

Amendments have been made to the following:

Materially and aggregation —~ An entity shall not obscure usefut information by aggregating or
disaggregating information and materiality considerations apply to the primary statements, nofes
and any specific disclosure requirements in FRSs.

Stafernent of financial position and statement of profit and loss and other comprehensive incame
- The lists of line items (o be presented in these stetements can be aggregated or disaggregated
as retevant. Guidance on subtotals in these statements has also been included.

Presentation of Hems of other comprehensive income (*OCI") arising from eguity-accounted
investments - An entity's share of GCH of equity-accounted associates and joint ventures should
be presented in agoregate as single items based on whether ar not it will subsequently be
reclassification ta profit or loss.

Entities have flaxibiity when designing the structure of the notes and guidance is introduced on
how to determine a systematic order of the notes,

Management is currently evaluating the potential impact of the application of these amendrments
to FRE 1 on the financial statements of the company in the period of initial application.

Amendments o FRS 16 and FIRS 38:
Clarification of Acceptable Methods of Depreciation and Amortisation

The amendments o FRS 16 prohibit entities from using 8 revenue-hased depreciation method
for items of property, plant and equipment. The amendments to FRE 38 introduce & rebuttable
presumption that revenue is not an appropriale basis for amartisation of an intangible asset. This
presumgtion can only be rebutted in the following two limited circumstances:

a} when the intangible asset is expressed as a measure of ravenue; of
bt when it can be demonstrated that revenue and consumption of the economic benefits of the
intangible asset are highly corretated.



VANSHE SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - COMNTINUED

2
22

B)

2.3,

(&)

SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES ~ cont'd

{hanges in Accounting Palicies — cont'd

Standards jssued but not vet effective — cont'd

jiy

i)

Amendments to FRS 16 and FRS 38;
Clarification of Acceptable Methods of Depreciation and_Amedisation - cont’d

The amendments apply progpectively for annual periods beginning on or after 1 January 2016,
Currently, the Group and the Company uses the straight-ine method for depreciation and
amortisation for ifs properdy, plant and equipment, and intangible assels respactively. The
directors of the Group and the Company believe that the straight-ine method is the most
appropriate method to reflect the consumption of economic banefits inherent in the respective
assets and accordingly, the directors of the Group do nut anticipate that the application of these
amendments to FRS 16 and FRE 38 will have a material impact on the Group's ard the
Company's financial sfatements,

ERE 109 — Financial Instruments

FRS 109 was introduced io replace FRE 39 Financial Instruments: Recognition and
Measurement, FRS 108 changes the classification and measurenent requirements for financial
assets and labilities, and also introduces 2 three-stage impairment model that will impair
financial sssets based on expected lpsses regardless of whether chjective indicators of
impairment have accurred, This standard also provides a simpliffed hadge accounting modet that
will shign more closely with the entity's risk management stralegies. The standard is effective for
annul period beginning on o afler 1 Januery 2018, The Company is currently determining the
impact of this standard.

ivi FRS 116 — Revenue from Contracts with Customers

FRS 1156 sets out the reguirements for recognising revenue that apply fa all contracts with
customers (except for contract that are within the scope of the standards on leases, insurance
contracts and financial instruments), FRS 115 replaces the previous revenug Standards: FRS 18
Revenue and FRE 11 Consiruction Confracts, ang the related interpretations on revenue
recognition; INT FRS 118 Agreements for ihe Construction of Real Bstate; INT FRS 118
Transfers of Assets from Customers; and INT FRE 31 Revenge - Barter Transactions frvolving
Acvertising Services. It is effective for annual periods beginning on or after 1 January 2018 and
eatlier application is permited. The Company is currently determining the impact of these
amendments.

Functional and Foreign Cumrengy

Functional and presentation currency

The company's functional currency is the United Slates dollar (USH", which reflects the economic
substance of the underlying events and circumstances of the company. Althouah the company is
dorniciled in Singapore, most of the company’s transactions are denomnatad in USH and the seliing
prices far the company's products are sensitive to mevements i the foreign exchange rate with the
Us%.
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VANSHI SHIPPING PTE, LTD.

HOTES TO THE FINANGIAL STATEMENTS — CONTINUED

2.3

(b}

2.4,

(a)

it

()

(d)

SUMMARY OF BIGNIFICANT ACCOUNTING POLIGIES — cont'd

Functional and Foreign Currency — cont'd

Fargicn currency fransaeiions

Transactions in foreign currencies have been transiated info USH at the foreign exchange rates
ruling at the date of transactions, Monetary assets and liabiliies in foreign currencies at the end of
the reporting period have been converted to UBE at the rates of exchange approximating those
ruiing at the end of the reporting period,

MNor-ronedary assets and fiabilYies measured at cost in forelgn cumencies are translated o US$
using the foreign exchange rate at the dates of the ransactions. Neon-manetary tems measured at
fair vaiue in a foreign curency are translated using the exchange rates at the date when the fair
valuge was determined. Translation difference on neonemonatary tems, such as equity instrumenis
classifiad as financiat azsets at fair value through profit or toss, are recogniszed sg part of the fair
value gain or loss. Translation differences on non-monetary ftems, such as equity instruments
classified as available-for-sale financial assels, are inciuded in reserve in equity. All realised and
unrealised foreign exchange gains and losses are recagnised in profit or joss,

Motor Vessel

Motor vessel iz Indtizlly efated at cost and subseguently caried at cost less accumulated
depreciation and accumulated impainment iosses.

Compenent of costs

The cost of an item of molor vessel includes its purchase price and any cost that is directly
atfributable to bringing the asset fo the location and condition necessary for it to be capable of
operating in the manner intended by management. The projected cost of dismantlement, removal or
restoration ie also included as part of the cost of motor vessel if the obligatlon for the
dismantlement, removal ar restoration is incurred as a consequence of acquiring or using the asset.

Depreciztion

Deprecigtion is calowated on the straighi-ine method and to write off the cost of the molor vessel
aver s estimatled useful fives of 25 years,

Fully depreciated assets are retained in the financial statements until they are no longer in use
and no further charge for depreciation is made in respect of these assets. Useful lives, residual
values and depreciation methods are reviewead annually, Accelerated depreciation is provided
when the uzeful life of the asset becomne shorier than that initially expecied,

Subseguent expenditure

Subseqguent expenditure relating to motor vessel that has sready been recognizsed is added 1o the
carrying amount of the asset only when i is probable that fulure economic benefits associated with
the item will flow to the company and the cost of the tem can be measured reliably. Other
subzequent expenditure is recognised as repair and mainienance expense i profit or loss during
the financial period in which it is incurred,



VANSH! SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS — CONTINUED

(e)

27.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

On disposal of motar vessel, the difference between the net disposals proceeds and its carrying
anount 15 frken to profit or loss,

Bunker and Lubricants

Bunkers and lubricant comprise of maring diesel ofl and lubricants held for vessel operations,
Consumables are stated st cost iese any damages, Cost is determined on 2 firstin, first-out basis
and comprises all costs of purchases and other relsted charges incurred in bringing to the present
location and condition.

At sach end of the reporiing pericd, the company revisws the carrying amounts of its non-financial
amsats to determing whether there is any indication that those sssets have suffered an impairment
loss. #f any such indication exists, the recoverable amount of the asset s eclimaied in order to
deterinine the extent of the impairment Joss. Where it is not possible to estimate the recoverable
amount of an individual asset, the company estimates the recoverable amount of the cash-
generating unit to which the assel belongs,

Fecoverable amount is the higher of falr value less costs to seil and value in use. In assessing
value in use, ihe estimated future cash flows are discounied to their present value using & pre-tax
dlscount rate that reflects currant market assessments of the time valie of money and the risks
speciiic to the asset.

if the recoverable amount of an ssset (or cash-generating un) is estimated to be less than its
carrying amount, the carying amount of the asset (cash-generating unit) is reduced to iis
recoverable amount. An impairment loss is recognised immediately in profit or lgss, unless the
relevant asset is carried af a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

Where ar impairment foss subseguently reverses, lhe camying arnount of the assat (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carfying amount that would have been daterminegd
had no impairment joss been recognised for the asset {cash-generating unit) in prior years, A
reversal of an impairment loss is recoghized mmediaiely in profit of loss,

Ravenus Recounition

Revenue comptises the fair value of the consideration received or receivable for the rendering of
services in the ordinary course of the company’s activiies, Amounts disclosed as revenue are net
of discounts and sales related taxes.
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VANSHI SHIPPING PTE. LTO.

HOTES TO THE FINANCIAL STATEMENTS -- CONTINUED

ra

2.7.

()

2.8.

2.8

(&}

{p)

SUMMARY OF SIGNIFICANT ACCOUNTING POQLICIES ~ cont'd

Revenue Recounition — cont'd

‘The company recognises revenue when the amount of revenue and related cost can be rediahly
measured, it is probable that fukire economic benefits will fiow to the eniity and specific criteria
have been met for each of the company’s activities as described below:

Rendering of services

Revenua and operating costs on freight oparations are recognised as income and expenses
respectively, by reference to the percentage of complation of the voyage as at the end of the
reporting period. Unearned revenue is recognised as deferred income,

Reverua from rendering of sea freight farwarding services is recognised based on the compietion
of voyage,

Time charter revenue is recognised evenly over the fives of the time charter agreements and s
stated net of withholding taxes and commission paid, Voyage freight is recognised evenly over the
duration of each voyage.

interest ingome
interest income is recagnised on a time praportion basis, taking account of the principat outstanding
and the effective rate over the period to maturity, when it is determined that such income will acerue

o the cormpany.

B ing Costs

Borrowing costs are generally expensed as incurred, Borrowing cosis ate capitalised if they are
directly aifributable to the acquisitioh, of a qualifying asset. Capitalisation of borrowing cost
commanceas, when the activities fo prepare the asset for ifs intended use and expenditure and
borrowing costs are being incurred, Borrowings costs are capitslised untii the assets are ready for
thew intended use.

income Taxgs
income tax expense reprasents the sum of the tax currently payable and defarredd tax.

crrent fax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the staterment of comprehensive income because it excludes items of incoma of
expense that are taxable or deductible in other years and il further excludes ltems that are not
tavable or tax deductinle, The company's lability for current tax is caloulated using tax rates (and
tax law) that have been enacted in countries where the company and subsidiaries operale by the
end of the reporting perioc,

Deferred tax
Deferred tax is provided, uging the liability methed on all temporary differences at the end of the

reporting period between the tax bases of assets and liabilities and their carrying amounts for
financial reporling pUposes.



VANSHI SHIPPING PTE. LTD,

NOTES TO THE FINANCIAL STATEMENTS — CONTINUED

2.9,

()

(2)

SLMMARY OF SIGNIEICANT ACCOUNTING POLICIES — cont'd

Ingome Taxes — contd

Deferred tax - cont'd

Deferred tax Habilties are renognised for alt temporary differences except where the deferred tax
fiability arises from tha initial recognition of an asset or iability in & transaction that is not a business
combination and, at that time of the transaction, affects neither accounting profit or loss nor taxaile
profit or loss.

Deferrad tax assets are recognised for all deductible temporary differences carry forward of unused
{ax assets and unused tax losses o the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, carry forward of unused tax assets and unused
tax losses can be ulifised except where the deferred tax asset relating {o the deductible temporary
difference arise from ihe initial recognition of an asset or Hability in a irensaction and at the time of
fransaction affects neither the accouniing profit or loss nor tlaxable profit or loss.

The carrying amourt of & deferred tax assel is reviewed at the end of each reporling period and
reduced to the extent that i s no jonger probable that sufficient texahie profil will be avaitable to
allow all or part of the deferred iax asset o be ulilised. Unrecognised deferred tax assels are
reaszessed at the end of each reparting period and are recegnised to the extent that it has become
nrabable that future taxable profit will allow the deferred tax asset to be recovered,

Deferred tax assets and liahilities sre measured at the tax rates that are expacted to apply o the
yaar when the asset s reafised or the liability is setiled, based on tax rates (and tax taws) that have
been enscted or substantively enacied st the end of the reporting period.

Deferrad tax assels and deferred tax liabililies are offset if a legally enforceable right exists to set off
clrrent tax pssels against curtend tax liabilities and the deferred taxes relate o the same taxable
entity and the same taxation authority.

Aretated party is 2 person or an entity retated to the company and is further defined as follows:
A person or 2 close mamber of that parson's family is relaled to the cormpany if that person:
{it has control or joint controt over the raporting entity;

iy has significart influence over the reporting entity; or
(i) is 2 member of the key management parsonnel of the company or of a parent of the company.
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2.11.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont'd
Related Parties - contd
An entity is related to the group and the company if the following conditiens applies:

[y the entity and the company are members of the same group which means thal each parent,
subsidiary and fellow subsidiary,

{iy one entity is an associate or joint venture of the other entity or an asseetste of joint venture of &
member of 8 group of which the other entity is & merber,

{iiy hoth entities are joint ventures of the same third party;

(iv) one entity is & joint venture of a thind entity and the other entity I8 an assoclate of the third
entity;

(v) the ertity is & post-employment benefit plar for the banesht of employees of eithear the company
of an entity relaied to the company. B the company is itsell such a plan, the sponsoring
employers are also related to the company,

(vi) the entity is controlled o jaintly controfled by a person identified in (a), or

(vii) & persan identified in (a) (i) has signficant influsnce over the company or is 8 member of the
key management personnel of the company or of & parent of the company.

(viil) the entity, or any member of 3 grovp of which it is & part, provides key management personnef
sarvices to the company or to the parent of the company.

Close members of the family of a persan are those family members who may he expected o
influence, or be infiuenced by, that person in their dealings with the entity and include:

(1} that person's children and spouse or domaestic partner;
(b} children of that pereon’s spouse or domestic partner, and
() dependants of that person or that person's speuse or domestic parther.

Key management parsonnet are those persons having authority and responsibility for planrning,
diracting and controlling the activities of the entity, directly or indirectly, inchudling any director of the
campany.

Related party fransactions and oulstanding balances disclosed in the financial statement are in
accordance with the above definition as per FRE24,

Provisions are recognised when the company has & present obligation {egs! or canstructive) as a
result of a past evert, it is probable that the company will be required to settfe the ohligation, and a
refiable eetimale can be made of the amount of the obligation.

The amount recognised as a rovision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting penad, taking into account the risks and
uncertainties surrcunding the obligation. Where a provision is measured using the cash flows
estimated to saffle the present obligation, ite carrying amount is the present value of those cash
s,

When some or all of the economic benefits required to settle a provision are sxpected to be
recovered from a third parly, the recelvable is recognised as an assel if it o virtually certain that
reqmburasesent will be received and the amount of the receivable can be measured refiably.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont'd

Contingent Liabilities and Continaent Assels

A contingent fiabilily 18 & posuible obligafion that atises from past events and whose existence wil
oniy be confirmed by the goocurrence or nen-gocurrence of one or more uncertain future events not
wholly within the control of the company. It can also be a present obligation arising from past events
that is not recognised hecause it is nol prohalie that outfiow of economic resources wilt be required
ar the amaount of obligation cannot be measured reliably.

A contingent liability is naot recagnised but is disclosed in the notes to the financial statemants.
Whan changes in the probability of an ouiflow ocour so that the oufflow is probable, it wilt then be
recagnised as a provision.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed by the ocourrence or non-goocurrence of one of more uncertain evenis not wholly within
the controd of the company.

Contingent assets are not recagnised but are disclosed in the notes o the financial statements
when an inflow of economic bepefits is probable. Whan inflow s virually ceraln, an assei is
recognised.

Events after the Reporting Perod

tvants after the reporting period that provide additional information abeut the company's position at
the end of the reporting perod or those that indicate the going concerh assurmplion & not
pparopriate are sdiusting events and are reflected in the financizl statements, Events after the
reporting pericd that are not adjusting events are disclosed in the notes the financial statements
when matenal.

FINARCIAL INSTRUMENTS

Financial assets and financial lisbilities are recognised on the company’s slatement of financia!
position when the company becomes a parly to the contractual provisions of the instrument,

Eifactve interest methad

The effective interest method is a method of calculating the amodised cosl of a financial instrurnent
and of allocaling interest income of expense over the relevant petiod. The effective interest rate s
the rate that exactly discounts estimated future cash receipts or payments (including all fees on
points paid or received that form an integral part of the effective interest rate, transaction costs and
other premium or discounts) through the expected fife of the financial instrument, or where
appropriate, a shorter period. tncome and expense s recognised on an effective intergs! basis for
debt insruments cther than those financial instruments at fair value through profit or loss.

Financial Assets

All financial assets are recognised and de-recognised on a trade date basis where the purchase or
safe of an investment i under a cantract whose terms require delivery of the investment within the
timeframe established by the market concerned, and are initislly measured at fafr value plus
transaction costs, except for those flnancial assets classified a5 at fair value through prefit or ioss
which are initially measurad at Tair value.
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FINANCIAL INSTRUMENTS - cont’d

Financial Assets - cont'd

Financial assets in this financisl statements are classified info loans and receivables. The
vlassification depends on the nalure and purpose of financial assats and determingd at the time of
infikal recognition,

Laans and receivables

Laans and receivables are non-derivative financial assets with fiwed or determinable payments that
are not quoted in an active market. Trade and other receivables and bank balances are classified
within tozns and receivables on the statermnent of financial position,

Trade and gther receivables

Trade and other receivables are recognised inftially at fair value and subsequentiy measured at
amoriised cost using the effective interest method, less alfowance for impairment. An aflowance for
mpalrment of rade and other receivables is established when there is objective evidence that the
company will not be able 1o collect ali amounts due according o the original ferms of the
receivables,

The atnount of the allowancee s e difference between the asset's carrying ameunt and the present
valug of estimated future cash flows, discounted at the origingl effective interest rate. The amount of
the allowance is recognised it profl or loss,

Bank batances

Bank bhalances comprises cash at bank that are readily converiible to a known amount of cash and
are subject fo an insignificant risk of changes in value.

Impaitment of financlal assels

Financial aszseis are assessed for indicators of impairment at the end of each reporting perind.
Financial assets are impaired where there s objective evidenee that, as a result of one or more
everits that occurred affer the initial recognition of the financial asset, the estimated future cash
fiows of the investment have been impacied. For financial assets canded st amortised cost, the
amount of the impairment is the difference between the asset's carrying amount and the present
value of estimated future cash flows, discounted at the original effective irterest rae,

The carrying amount of the financial asset is reduced by the impairment ioss directly for alf financial
assets with the exceplion of trade and other receivables where the carrying amount is reduced
throngh the wse of an allowance account, When a trade and ofher receivable are uncollectible, it is
written off against the allowance aceount. Subsequent recoverles of amounts previously written off
ara credited {o profit or loss statement. Changes in the carrying amount of the allowance accournt
are recognised in profi or loss,

It in & subsequent period, the amount of the Impairment loss decreases and the decrease can be
retated ohjectively to an event occurring after the impairment loss was recognised, the previously
recognised impalrrnent loss s reversed through profit or loss to the extent the carrying amount of
the financial asset at the date the impairment is reversed does not excesd what the amortised eost
wotild have been had the impairment less not been recoanised,
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FINANCIAL INSTRUMENTS ~ cont’d

anition of financial assets

The company derecognises a financial asset only when the contractual rights to the cash Hows from
the asset expite, or s transfers the financial asset and substantially afl the risks and rewsrds of
ownership of the asset to another entity, if the company neither transfers nor retains substaniialy all
the risks and rewards of ownership and continues to conirol the transferred assel, the company
recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the compary retaing substantisfly all the rdsks and rewards of awnership of a transferred
financial asset, the company continues io recognise the financial asset and also recognises a
collateraiised borrowing for the proceads received.

Equity Instrument and Financiat Liabilitles

Equity instruments issued by the company and financial liabilities are classified according o the
stbslance of the confractual arrangements entered inte and the definition of an equity instrument
and & fnancial liability.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the aseets of the company
after deducting alt of is liabiities. Equity instruments issued by the company are recorded al the

procaeds received, net of direct isste cost

Financial iabilities at amorfised cost

Financial liabilitios are iniially reeognised at value plus directly attibutable costs and subsequently
measured af amortised cost using the effective interest rate method. Gaine and losses are
recognised in profit or loss when the liablliies are derscognised, and through the amortisation
process. Financial liabilittes at emontised cost are classified within "ether payables™ on the statement
of financial position,

Trade and other payables

Trade and other payables are initially measured at fair valus, and are subsequently measured at
amortised cost, using the effective interest rate mathod,

Borrowings

Borrowings are nilially meastred at fair value, and are subsequently measured at amortised cost,
using the effective interest rate method. Any difference between the proceeds {net of transaction
costs) and the settlerment or redemption of homowing is recognised profit or loss aver the period of
the borrowings using the effective interest method.

Dereconnition of financial iabilties

A financial iability is derecognized when the obligation under the liabillly is discharged or cancelled
or expired,

Where an existing financial liability is replaced by ancther from the same lender on substantialty
different terms, or the terms of an existing kability are substantially modified, such an exchange or
modification is treated ag a deracognition of the original liability and the recognition of a new liability,
and the difference in the respectively carrying armounts is recognised in the profil and loss.
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FINANCIAL INSTRUMERTS ~ cont'd

Offsetting of financial instrumenis

Financial assets and abiitieos are ofset and the net amount reported in the staternent of financial
pasition when there is a legally enforceable right io offsel the recognised amounte and there is an
shligation to settle on a net basis, of realise the asset and settle the liabiity simulianecusly.

CRITICAL JUDGEMENTS, ASSUMPTIONS AND ESTIMATION UNCERTAINTIES

I the application of the company's aceounting policies, which are described in Note 2 1o the
financial statements, management s required to make judgements, estimates and assumiptions
about the carrying amounts of assets and kabilities that are not readily apparent from other sources,
The estimates and associated assumptions are based on historical experience and other factors
that are considerad to be refevant, Actuai results may differ from these estimatas,

The ectimates and underlying assurnptions are reviewed on an ongolng basis, Revisions o
sccounting estimates are recognised in the period in which the estimates is revised if the revision
affects only that periad or in the period of the revision and future periods if the revision affects both
current and fulure pariods.

Critical Judgments in Appling the Campany's Accounting Policies

Determination of funclional currency

The company measurss forsign cuirency transactions in the functional currency of the company. I
determining the funclionai currencies of the company, judgement is required to determing the
currency that mainly influences sales prices for goods and services and of the country whose
competitive forces and regulations mainly defermines the sales prices of iis goods and setvices.
The functional currency of the company is determined based on management's assessment of the
eeonomic environment in which the company operates and the company's process of determining
sales prices.

knpairment of mator vessel

The company reviews the carrying amount of the motor vesset al the end of each reporting period
to determine whether there is any indication of impairment. ! any such indication exists, the
asseds’ recoverabla amount o value in use is estimated, Determining the value in use of motor
vessel, which require the determination of future cash flows expected to be generated from the
continued use and ultimate disposition of such assets, requite the company to make estimates
angd assumptions that oan materially affect the financial statements. Any resulting impairment loss
could have a material adverse impact on the company's financial condition and resuls of
aperations,

The carrying amount of the motor vesse! &t 31 March 2016 is US$66,227,838 (2016
1IS56Y,162,588),
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CRITICAL JUDGEMENTS, ASSUMPTIONS AND ESTIMATION UNCERTAINTIES - cont'd

Key Sources of Estimation Uncertainties ~ cant'd

Pepreciation of motar vesasal

Moior vessel is depreciated on a straighi-ling basts over the estimated useful lives after laking into
aceount {he estimated residual value, The company reviews the estimated useful fives of the motor
vessel regularly based on the factors thal include asset utilisation, internal technical evaluation,
techrological changes, envirenmental and anticipeted use of the ascets lempered by related
industry benchmark information in order fo determine the amount of depreciation expense to be
recorded during any reporting pericd. Changes i the expected level of vse of the assets and the
company's historical expetience with similar assels after taking into socount anticipated
technological changes could irmpact the economic useful ives and the residual valuaes of the assets,
therefore future depreciation charges could be revised. Any changes in the econemic useful fives
couid impact the depreciation charges and consequently affect the company's resuit.

Impairment of inanciat sgsets

The company assesses at the end of each reporting period whether there s any objeclive evidence
that a fnancial asset is impalred. To determine whether thave is objective evidence of impairmert,
the company considers factors such as the probability of insolvency or significant financial
chfficulties of the debtor and default or significant delay in payments. When there is objective
evidence of impatrment, the ameount and tiring of future cash flow are estimated based on historical
loss experience for assets with sieilar credit risk characteristics, The earrying amount of the
financial sssets at the end of the reporting pericd is disclosed in various notes {o the financial
statemenis,

FINANCIAL  INSTRUMENTS, FINANCIAL RISKS  BMANAGEMENT  AND  CAPITAL
MANAGEMENT

Financial Risk Management Policies and Dbjective

The cormpany's overall risk management policy seeks to minimise potential adverse effects on the
financial pardormance of the company. The company, however, does not have any written risk
thanagement policies and guidelines, The directors’ meet periodically 1o analyse, formulate and
monitor the following risk ranagement of the company and befleve that the financial risks
associated with these financial instrumants are as follows:

The company adopts a svstematic approach towatds risk assessment and management. Risk
management is camied aut in three phases, Le, identification and assessment of risks, formudation
and implermentation of risk treatment, monitoring and reporiing of risk profile,
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FINAMCIAL  INSTRUMENTS, FINANCIAL RISKS MANAGEMENT AND  CAPITAL
MANAGEMENT -~ cont'd

Cateoories of financial assets and liabilities

The categories of financial assets and financiat liabilities included in the statement of financial
position and the headings in which thay are included are as follows:

2018 2013
Uss LIS%
Financial assels
{ pans and receivables.
«~ trade and ather receivables 092,459 2,120,908
- bank balances oo Mgases 0 4BB7Z
Financial liabifities
at amortiséd costs:
- porrowings 28,096,271 33177 BBY
- trade and ather payablas _2v32Ers 30063397
58,417,946 240,98

A4 T APl A 1 11 wpra vt ovm

Firther quantitative disclosures are includad throughout these finamncial statements.

Financial Risk Management Policies and Obiectives

The company is exposed to financial risks arising from its operations ancl the use of financial
instruments. The company's overak risk management poficy seeks to minimise poteniial adverse
effects on the financial performance of the company. The company. however, dozs not have any
written risk management policies and guidelines, The management meet periodically to analyse,
formulate and monitor the specific risks such as coredit risk, liquidity risk, market tisk {including
fareign currancy risk, interest rate risk, and commaodity price rigk), and cash fiow interast rate risk,
and believe that he financial rigks associated with these financiat instriuments are minimal.

The following sections provide the company's exposure to the above mentioned financial risks and
the objectives, policies and processes for the management of these risks.

There has been no change to the company's exposure to these financial risks ar the manner iry
which it manages mensures the nsk.

Gredit sk

Credit risk refers io risk that counterparty will default on its contractual obligations to repay
amounts owing to the compaty resulting in & loss to the company. The comparny's exposure to
credit risk arises primarily from its other receivables and bank balances.

The company's objective is to seek continual revenue growth while mininising losses ncurred
due 1o increased credit risk exposure. The company trades only with creditworthy customers and
coupter parties with high credit rating to mitigate any significant credit risk, The receivable
balances are monitored on an engoing basis with the result that the company's exposure to bad
debis s not significant,



VANSHIE SHIPPING PTE. LTD,

NOTES TO THE FINANCIAL STATEMENTS — GONTINUED

5. FINAMCIAL  INSTRUMENTS, FINANCIAL  RISKS  MANAGEMENT AND  CAPITAL
MANAGEMENT — cont'd
52 Financial Risk Managemen! Policies and Oblectives — cont'd

(a)  Gredirisk - contd

As the company does not hald any collateral, the maximurm exposune fo credit risk for each class
of finanaiat instruments is the carrying amount of that clase of financial instruments presented on
the statement of financiat positicon.

Financial ausets thal are nefther past due poe inpaired

Other receivables that are neither past dus nor impaired are with creditworthy deblors with good
credit record with the company. Bank balances that are neither past due nor impaired are placed
with or entered into with reputable financial institudions with high credit ratings assigned by
international credit-raling agencies and no history of default.

Financial assels thal are past due andfor impaired

There s no other class of financial assets that is past due andfor impaired except for trade
receivables.

{t) Liguidity risk

Liuiddity risk is the risk that the company will encounter difficulty in meeting financial obligaiions due
to shorage of funds. The company's exposure o Hguldity risk arises primarily from mismatohes of
the maturitics of inanciat assets and llabilities. The company's abjective is to maintain a balance
between continuity of funding and Bexibility through the use of stand-by redit facilities.

The company is exposad to lquidity risk, Howeves, the holding company has agreed to provide
unconditionat financial support to enable it to discharge its obligations as and when they fall due,

The following table summarises the company's remaining cortractual maturity for its non-derivative
financiat liabifies at the and of the raporting period based on undiscounted cash flows of financil
Instrurnents based on the eartier of the contractual dale or when the company is expected to pay.

Gontractuat undiscounted cash flows

Carrying Ona year Two to five Cvar five
2016 amount or less years years Total
UsSs LISE 118§ LU55 uss
Financlal liabilifies:
Borrowings 26,086,271 £,265,200 201,093,987 6,509,959 32 769,126
Trade and other
payables 29,321,675 29,321,675 . . 29,321,675

Total undiscounted

financial liahitities 20,8683 674 6,509,958

7,918
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FINANGIAL  INSTRUMENTS, FIMANCIAL RISKS  MANAGEMENT AND  CAPITAL
MANAGEMENT - cont’d

Financial Risk Managemernt Policies and Obiectives - cont'd

Liguieity risk — cant'd

Cartying Ohe year Tweo ta five Ovar five
2045 amount or less years Vears Total
Us% s uss Uss Uss

Einangial Habilities:
Borrowings 33177557 5263 067 1,046,514 11,722,611 38,0520
Trade and other

payakles 29,5673, 488 29,563,466 “ - 28,563,486
Total undiscounted
financial liabilties 62741043 34826583 21046514 117220611 - 67,085678

Market risk
Market risk expostres are measured using sensilivity analysis indicated below:
Interest rate sk

hterest rate risk is the risk that the fair value or future cash flows of the company's financial
instruments wilt fluctuate because of changes in marked interest rates. The company's exposure to
irerest rate risk arises primarily from its borrowings.

The company has bank balances that are minimal interest-hearing and are at variable rate and
therefore the exposure to cash flow interest rate risk is minimal.

The company has borrowings that are at variable rate and therefore is exposed to cash flow interest
rate risk.

The company’s exposure to interest rate on financial assets and financial liabilities are detailed in
the liquidity management section of this note.

Lansitivity apalysis For inferast rate risk

At the end of the reporting period, # US$ interest rates had been 50 (2015 50) basis points
lowar/higher with ail other variabtes held constand, the company's profit before tax would have been
U55262,033 (20156 USS332 616} higherfower, ansing mainly as & result of lower/higher interest
expense on floating rate loans and borsowings, higher/lower interest income form floating rate
deposits. The assumed movement in basis points for interest rate sensilivily analysis is based an
the currently observable markel environment,

Forgiun curreney Hsk

Formign cusrrency risk arose from the change in forgign currency exchange rates thal may have an
adverse effect on the company in the current reporting period and in the future years,
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FINANGIAL  INSTRUMENTS, FINANCIAL RISKS MANAGEMENT AND  CAPITAL
MANAGEMENT — cont'd

Financtal Risk Manzgement Palicies and Obiectives ~ cont'd

Market risk — contd

Fatedan ourrency sk — cont'd

The company trades mainly in United States dollar. Foreign exchange exposures are naturally
hadged as hoth trade purchases and sales are denominated in the above currencies. This natural
hedge reduces significantly the financial impact of movements In the foreign exchange rates.
Management believes that the foreign currency risk s manageable. The comparny does not use
derivative financial instruments to protect against the volatility assoclated with currency transactions
in the ordinary course of business,

No foreign curency sensitivity analysis s preparad as the majority of the financial assets and
financial liabilities are denominated in United Stales dolkar

ial assets and finpnokal Babilities

Fair value of finar

Fair vaiue is defined as the amount at which the financial instrument could be exchanged in a
current transaction between knowledgeable wiling parties in an arm's length transaction, other than
in a forced or liguidation sale. Farr values are obtained through discounted cash flow models @3
appropriate,

The company does nol anticipate that the carying amounts recarded 2t the end of the reporting
perind would significantly differ from the values that would eventually be received or setiled. The
carcying amounts of trade receivables, bank batances and trade and other payable approximate
their respactive fair vaiues due fo the relatively shori-term maturity of these financial instruments.

Capitai Managemeant

The primary objective of the company's capital management is to ensure that it maintains a strong
cradit rating and heafthy capital ratios in order to support its business and maximise shareholder
vallie.

In order o mairtain or adjust the capital structure, the company may adjust the dividend payment
to equity holders, msue new shares, return capital to the eqguity holders, and obtain new borrowings
or redermption of borrowings,

‘the company monitors capital using gearing ratio, which: is net debt divided by total capital. Net
debt is calcutsed as borrowings plus trade and other payables lass cash and cash equivalents,
Total capital is calculated as eguity and net debt, The company's overall strategy remaing
unchanged dusing the year.
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FINANCGIAL INSTRUMENTS, FINANCIAL RIBKS  MAMAGEMENT AND  CAPITAL
MANAGEMENT — cont'd

Capitat Management - cont'd

2016 2015

uss L1s%
Borrowings 29,096,271 RAFTPBET
Trade and other payables 29,321,675 30,083,397
Less: Bank balances L A18asey) o 48872y
Net debt 58,233,553 63,182,082
Total equity Lo Stes ety 8332887
Total capital LCETARRATO 0 T1pR4a 8
Gearing rato wrrnrern BB s e B

HOLDING COMPANY AND ULTIMATE HOLDING COMPANY
The company is a whally owned subsidiary of Adari Shipping Ple. Ltd., & company incorporated in

the Republic of Singapore. The ulimate holding company is Adani Enterprises Ltd, a company
incorporated in india,

RELATED PARTY TRANSACTIONS

Related FParty Relationship

FRE 24 dafines a relaied parly fs an entily or person that directly or indirectly through one or more
intermediaries controls, is confrolied by, or is under common or joint confrol with, the antity in
governing the financial and operating policies, or that has an interest in the entity that gives i
significant influence over the entity in financiat and operating decisions. It also indudes mermbers of
the key management persornel or close members of the family or any individual referred to herein
ared others, who have the ability to conirol, jointly conirol or significantly influence by or for which
significant voting power in such entity resides with, directly or indirectly, any such individual. The
defintion ncludes Paremts Company, sobsidiates, feflow subsidiaries, associates, joinl ventures
and post-employment benefit plans, it any.

Related companies in these financial statements include the members of the Ultimate MHolding
Company's group of companies. These are iransactions and arrangements between the Company
and members of the related companies and the effects of these on the basis determined between
the parties are reflecied in these financial statementis. The current intercompany balances are
unsecurad, repayable on derand and interest free unless stated otherwise.
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7. RELATED PARTY RELATIONSRHIP ~ cont'd

Significant transactions with related parties ate as follows:

2016 2018
Uss LSS
frmediate holding company
- Chartered hire income 7,686,000 76685 000
« Brokerage and commission expensa (288,225) -
Other related party
- Technical management fee {126,000 (1200000
B. MOTOR VESSEL
2016 Motor vessel
Uss
Gost
At 071.04.2015 and 31.03.2016 e 31,020,820
Aecotmuolated depreciation
At 01.04.2015 13,358,232
Charged for the year 2,834,749
At31.03.2016 e VEEG2,081
Garrying amount
At 31.03.2018 L 66227839

AL 3103205 69,162 588

2218 fotor vessel
uUss

Cost

At 01.04.2014 and 31.03.2015 81,5?0.8?0

Accumulated depraeiation

At 01.04.2014 9,423,484

Charged for the year o 2a34748

AL 31.03.2015 e R OB2Y2

Carrying smount
At 31.03.2016

At 31.03.2014 e 2,087 336



VANSHI SHIPPING PTE. LTD.

NOTES TO THE FINANGCIAL STATEMENTS — CONTINUED

10.

MOTOR VESSEL — cont’d

The residual value (estimated scrap value at the end of the motor vessels’ usefis live) of the metor
vessel were estimated al USH8,061.871 (2015; US$8.091,971), The company has caleulated the
rosidual value of the motor vessel taking into consideration of the scrap cost. The company has
applied uniformly the steel scrap value of US$311 (2015: US$311) per ton of s motor vessel. The
company believes that the assumptions usad to determine the scrap rate, through sulbjective in part
because of the cyolical nature of fture demand for scrap steel, are reasonable and appropriate.

Diuring the year, the company carried out a review of the recoverable amolird of the molor vessel.
As z result, there were no allowanaes for impairment or revisions to the useful lives required for the
motor vessel,

The motor vessel has been mortgaged to a bank as security for long-term loan availed to the
company {Note 143

BUNKERS AND LUBRICANTS

2016 2015
Uss Uss
.ubricants ‘ 162,606

PR AT VTR UL A

The cost of inventories recognrised as an expense and included iy "cost of services” amounted to
LSS148,601 (2018 USH157 962).

The carrying vallie of inventories approximates their fair value,

OTHER RECEIVABLES

2018 2015
uss UES
Related partios (Mote 7) 8R7,353 2,103,564
Others e o 17ese
892,459 2,120,808

S L T AT AT B R R T A

Other receivables are denominated i Urnitedl States dollars, the functionat currency of the
cOMmpaty.

OTHER CURRENT ASSETS

2016 2015
LSS uss
Aolvance 18,568
Deposit 3,120

Prepaymenis

39,566

Oiher current pasets are denominated in United States doliar,
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12.

13,

4.

BANK BALANCES

£018 2015
LSE Uss
Cash &t banks 1 34’393 e

A PP AL P 1

Bank balances are denominated in tha following currencies:

2018 2015

#1:4: Uss

Singapove doltar 98,070 25,287
United States doliar 86,323 25878
184,393 e enBE72

SHARE CAPITAL
2016 2015 2016 2015
Mumber of ordinary shares Uss LigE

51,000 _o§1000 38,352 39362

The fully paid ordinary shares which have no par value, carry one vate per share and a right 1o
dividends as and when declared by the cotnpany,

BORROWINGS
2016 2015
UBs Uss
Tarm loan
Nor-current lighifities 24,860,511 26,006,271
Currant Haklities 4,238,760 4,081,286
28086271 33177557

On 17 May 2012, the company obtained & term loan amounting to US%43.7% million from Kowa
Marine vt Inc. for repayment of & bank loan.

The borrowings are represented by two tranches: (e, Tranches A and Tranche B). Tranches A
amournting to US$39.37 million, bears interest al the rale of 3% (2015: 39%) over Londan Inter-Bank
Offer Rate (“Libor) per anmum and repayable by 40 instalments over & period of 8 years from June
2012, Tranches B amounting to U584 35 million, bears interest at the rate of 8% (2015 8%) per
annum and repayable over a period of 8 years from June 2012,

The loan is secured hy the assignment of earmings and insurance policies of the company's vessal
MV, Vanshi and indemnity frem the company.

RBorrowings are denominated in United States dollars.
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15.

18,

17.

TRADE ARE OTHER PAYABLES

2016 2015
Uss (RE:
Trade paysbles:
- third parties 175,961 269 564
- ralated parties 2,250 o @enood
178,211 © 460,064
Advance receipt:
- third parly - 499,811
Other payables
- immediate holding company 28,930,534 28,830,534
- acoruais 212,930 162088
203 BTY e 003397

Trade and other payables are non-interest bearing and are normally setiled on 30 to 90 days (2015
30 {0 90 days). Trade payables are principally comprise amounts outstanding for trade purchases.

Amount due to immediate holding company and relaled parties are unsecured, interest free and
repayable on demand.

Trade and other payables are denominated in United States doliar,

REVENUE

The significant category of revenue recognised during the financial year i as follows:

2018 2015
USs$ Uss
Freight hire income oo.re8G000 o TBE5000

OTHER INCOME

2016 2013

uss Lss
Miscellaneous income 5,035 64,891
Excess Short Provision written back " 13,787
Foraign currency exchange adjustment gain 18,139 ‘ 3277

23,174 81985
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18. FINANCE COSTS

2018 2015
uss Lss
interest on ferm loan 1,202,791 1,322,748
Bank charges 10,454 ) 9,260
LAsae 1332008
19, INCOME TAX
ay  Maior component of ingome tax expenses
The major componenis of icome tax expanse are as follows:
2016 2015
UsE uss
Gurrent year provision .
Underpravision i prior year .. S
I

B)  Relationship hetween income tax expense and accounting profit

The income tex benpefits is lower than the amount of income tax benefits determined by
applying the Singapore Income Tax rate of 17% (2015: 179%) to profit bafors income tax as a
result of the following differencas;

2016 2015
Us$ LSS

Frofit before income tax

Ihcome tax expense calculated af 17% 145,534 22T 737

Tax effects of:

- non-allowable iterms 458,907 488 907

- exernpt iIncome under Section 13(A) (644,448) (726,644}

- underprovision in prior year & -
94

A B AT wrpn WP s
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19, (NCOWME TAX — cont'd

cb Mo

in income tax payables

The maevement in income tax payables are as foliows:

2018 2015
uss USE
Al beginning of year . .
Iricome tax paid {90} -
Tax expense - -
Underprauision In prior year ..

Exemption of shipning income

Profits from operation of Singapore-fiagned vessels in international waters are exempt from
Singapore income tax under Singapore income Tax Act Section '13A.

20, PROFIT FOR THE YEAR

Profit for the year has been arrived at after charging:

2018 2015
Liss Uss
Depragiation of motar vessal 2,834,748 2.934.748

2t EVENTS AFTER THE REPORTING PERIOD

No ftems, transactions or events of material and unusual nature has artsen in the inferval between
the end of the reporting period and the date of this report which is bkely o affect substantially the
restilts of operations of the company for the succeeding financial year.



VANSHI SHIPPING PTE. LTD.

DETAILED STATEMENT OF PROFIT OR LOSBS

FOR THE YEAR ENDED 3t MARCH 2016

Revenue

Less: Cost of services
Address Commisseion
Agency feok
Certification and survey expenses
Consumplion of bunker
Consumption of ibricants
Grew wages
Depreciation of motar vessel
Manning cost
Port charges
Store charges
Technical management fes
Tonnage fae
Vessel insurance
Vesseal adminisirative expense
Vessel repairs and maintenances

Grosg profit
Add: Gther income
Excess Short Provision written back

Foreign currency exchange adjustment gain
Miscellanaous income

Less: BExpenses
- Echedufe ‘A

Profit before income tax

2016 2015

LiGs uss
7,686,000 7,666,000

288,225 287 .4
656 1,724
757 10,486
“ 2,548
145,601 167,962
848,988 826,447
2,934,748 2,834,748
117,035 154,754
6,574 4,675
228,966 210,982
120,000 123,000
7,080 773
228,516 216,148
58,648 42724
. {5,571,251) (6,011,802)
2,114,648 2653198
18,139 3,277
2,137,823 2.735,163
_{1,281.713) (1,395,533)

P
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FOR THE YEAR ENDED 31 MARCH 2016

Administrative eXpenses
Audlitor’s rarmuingration — cureent year
Book and periodicats
Communication Expenses
Courier charges
Entertainment Expanses
Office Expenses
i.egai and professional fee
Traveiiing expenses

Finance cost
Interest on term-loan
Bank charges

Schedule 'A

2016 2015

HEg uss
4,500 4 500
5,297 16,212
12,680 10,154
a7 1,465
3,891 3,483

230 -

3178 4,340
32,823 29,671
1,202,791 1,322.748
1,281,713 1,395,533




