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Independent Auditor’s Report

To the Members of Adani Aerospace and Defence Limited

Report on the audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Adani Aerospace and Defence
Limited (“the Company”), which comprise the Balance Sheet as at 31% March, 2021, the Statement of Prcfit
and Loss (including other comprehensive income), the Statement of Cash Flows and the Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information (herein after referred to as “Standalone Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at 31% March, 2021, the loss and total comprehensive loss, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules made there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Other Information

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information we are reauired to revort that fact. We have nothing to report in this

regard.
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Independent Auditor’s Report
To the Members of Adani Aerospace and Defence Limited (Continue)

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation and presentation of these Standalone Financial
Statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the applicable Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act, read with' the Companies (Indian Accounting Standards) Rules,
2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Standalone Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility

Qur objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adeq controls
system in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonab: stimates
and related disclosures made by management.
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Independent Auditor’s Report
To the Members of Adani Aerospace and Defence Limited (Continue)

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure A”
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) in our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c) the Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows and the Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account;

d) in our opinion, the aforesaid Standalone Financial Statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended;

e) on the basis of the written representations received from the directors as on 31st March, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2020 from
being appointed as a director in terms of Section 164(2) of the Act:

f) With respect to the adequacy of the internal financial contrc iorting of the
Company and the operating effectiveness of such controls, refer in ‘Annexure
B”;
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Independent Auditor’s Report
To the Members of Adani Aerospace and Defence Limited (Continue)

g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts mcludmg derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

3. With respect to the matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, managerial remuneration has not been paid /provided. Accordingly, reporting
under section 197(16) of the Act is not applicable. -

For, DHARMESH PARIKH & CO LLP
Chartered Accountants

Place: Ahmedabad Firm Reg. No. 112054W/W 100725

Date: 30" April 2021

ARAIDIL X allhll

Partner

Memb ' ST chen
UDIN
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Annexure - A to the Independent Auditor’s Report
RE: Adani Aerospace and Defence Limited

(Referred to in Paragraph 1 of our Report of even date)

The Annexure referred to in our Independent Auditor’s Report to the members of the Company on the
Standalone Financial Statements for the year ended 31* March, 2021, we report that:

@

(i)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

The company does not have any Property, Plant & Equipment. Accordingly, the provisions of
paragraph 3 (i) (a) to (c) of the Order are not applicable.

The Company has not carried out any commercial activities during the year under review and hence it
does not carry any Inventory. Accordingly the provisions of paragraph 3 (ii) (a) & (b) of the Order are
not applicable.

According to the information and explanation given to us and the records produced to us for our
verification, the company has not granted loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013. Accordingly the provisions of paragraph 3 (iii) (a) to (c) of the Order are not
applicable.

According to the information and explanations given to us and representations made by the
Management, the Company has not done any transactions covered under section 185 and 186 in respect
of loans, investments, guarantees and security. Accordingly the provisions of paragraph 3 (iv) of the
Order are not applicable.

In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits from the public and hence the directives issued by the Reserve Bank of India and
the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the Companies
(Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public are not
applicable.

The company has not done any commercial activity during the year under review. Accordingly, the
maintenance of cost records under section 148(1) of the Act as prescribed by the Central Government is
not applicable to the company.

(a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including income tax, Goods and Service Tax and other material
statutory dues have generally been deposited regularly during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on account of
employees’ state insurance, duty of customs, provident fund and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in
respect of statutory dues as referred above were in arrears as at 31st March, 2020 for a period of
more than six months from the date they became payable.

(b) According to the records of the Company and representations made by the Management, there are
no statutory dues as mentioned in paragraph 3(vii)(a) which have not been denneited ~n nnncn- *of
any dispute.

The Company has not taken any loan either from banks, financial institutions or
and has not issued any debentures. Accordingly the provisions of paragraph 3 (viii
applicable.

Dharmesh Parikh & Co. (Registration No. GUJ/AH/102552), a Partnership Firm has bee R T—"
Dharmesh Parikh & Co LLP (LLP Identification No. AAW-6517) with effect from 9th Day of April, 2021



CHARTERED ACCOUNTANTS Nr. Drive-in-Cinema, Opp.T.V.Tower.

DHARMESH PARIKH & COLLP 303/304. “Milestone™

[LLPIN: AAW-6517] Thaltej, Ahmedabad-380054
Phone: 91-79-27474466
Email: info@dharmeshparikh.net
Website: www.dharmeshparikh.net

(ix)

x)

(xi)

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public offer
including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of the Order
are not applicable.

During the course of our examination of the books and records of the company, carried out in
accordance with the generally accepted auditing practice in India, and according to the information and
explanation given to us, we have neither come across any instance of material fraud by the company or
on the company by its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the management.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, managerial remuneration has not been paid/ provided. Accordingly the
provisions of Clauses 3(xi) of the Order are not applicable.

(xii) In our opinion, the Company is not a nidhi Company. Accordingly the provisions of Clauses 3 (xii) of

(xiii)

(xiv)

(xv)

(xvi)

Place:
Date:

the Order are not applicable.

As per information and explanation given to us and on the basis of our examination of the records of the
Company, all the transaction with related parties are in compliance with section 177 and 188 of
Companies Act 2013 and all the details have been disclosed in Standalone Financial Statements as
required by the applicable Indian Accounting Standards.

According to the information and explanations given to us and on the basis of our examination of the records,
the Company has not made any preferential allotment or private placement or not issued any debenture
during the year under review. Accordingly the provisions of paragraph 3(xiv) of the Order are not
applicable.

According to the information and explanations given to us and on the basis of our examination of the records,
Company has not entered into any non-cash transactions with any director or any person connected with him.
Accordingly the provisions of Clauses 3(xv) of the Order are not applicable to the Company.

In our opinion, the company is not required to be registered under section 45 1A of the Reserve Bank of India

Act, 1934 and accordingly, the provisions of clause 3(xvi) of the Order are not applicable.

For, DHARMESH PARIKH & CO.
Chartered Accountants

Ahmedabad Firm Reg. No. 112054W/W100725
30™ April 2021

Harsh Parikh

Partner

Membnrnl«;n N~ 1049204

UDIN
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Annexure — B to the Independent Auditor’s Report
RE: Adani Aerospace and Defence Limited

(Referred to in Paragraph 2(f) of our Report of even date)

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of section 143 of the
Companies Act 2013 (the act).

‘Opinion

We have audited the internal financial controls over financial reporting of the company as of 31* March, 2020
in conjunction with our audit of the Standalone Financial Statements of the company for the year ended on

that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at  31st March 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

Management’s Responsibilities for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the Guidance Note) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness Our andit af internal

financial controls over financial reporting included obtaining an understanding of : s
over financial reporting, assessing the risk that a material weakness exists, and t e
design and operating effectiveness of internal control based on the assessed risk. d

e

depend on the auditor’s judgment, including the assessment of the risks of mat
Standalone Financial Statements, whether due to fraud or error.
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Annexure — B to the Independent Auditor’s Report
RE: Adani Aerospace and Defence Limited (continue)

(Referred to in Paragraph 2(f) of our Report of even date)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For, DHARMESH PARIKH & CO.
Chartered Accountants

Place: Ahmedabad Firm Reg. No. 112054W

Date:  30"™ April 2021

IRArSIl rAriki
Partner
Memb(\"nLl.. AT~ 1TOANCA

UDIN-
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ADANI AEROSPACE AND DEFENCE LIMITED
{Formerly known as ADAN! AERO DEFENCE SYSTEMS AND TECHNDOLOGIES LIMITED)

Balance Shect as at 21st Mareh, 2027

(Amount in ¥)

Particulars Notes As at As at
31st March, 2021 31st March, 2020
ASSETS
(1) Non-Current Assets - -
Total Non-Current Assets - -
(1) Current Assets
a) Financial Assets
i) Cash & Cash Equivalents 3 249,255 301;645
Total Current Assets 249,255 301,645
Total Assets 249,255 301,645
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 4 500,000 500,000
Other Equity 5 (274,646) (223,955)
225,354 276,045
LIABILITIES
(I) Non-Current Liabilities - .
Total Non-Current Liabilities - -
(I1) Current Liabilities
a) Financial Liabilities
i) Trade Payables 6
Total Outstanding dues of:
- Micro and small enterprises - .
- Creditors other than micro and small enterprises 22,100 21,600
b) Other Current Liabilities 7 1,801 4,000
23,901 25,600
Total Equity and Liabilities 249,255 301,645

summary of Significant Accounting Policies 2

The accompanying notes are an integral part of the financial statements.

As per our attached report of even date For and on behalf of the Board

For Dharmesh Parikh & Co.LLP
Firm Registration Number : 112054W/W100725
Chartered Accountants

Jatin Jalundhwala
Director

DIN: 00137888

Place: Ahmedabad
Date : 30th April, 2021

Partner

Membership No. 194284
Place : Ahmedabad
Date : 30th April, 2021

For Adani Aerospace and Defence Limited

Vipul Agarwal
Director
DIN: 08763133




ADANI AEROSPACE AND DZFENCE LIMITED
{Formeriy known as ADANI AERD DEFENCE SYSTEMS AND TECHNOLOGIES LIMITED)
Statement of Profit and Loss for the year ended on 31st March, 2021
(Amount in ¥ )
Particulars Notes For the year ended For the year ended
31st March, 2021 31st March, 2020

a) Revenue
Revenue from Operations - -

Total Revenue . -

b) Expenses

Other Expenses 8 50,691 41,838
Total Expenses 50,691 41,838
c) (Loss) Before Tax (50,691) (41,838)

d) Tax Expense - -
Current Tax - -
Deferred Tax

Total Tax Expenses - A

e) (Loss) For The Year (50,691) (41,838)

f) Other Comprehensive Income

- Item that will be reclassified to Statement of - -
Profit & Loss

- Item that will not be reclassified to Statement of - -
Profit & Loss

Total Other Comprehensive Income - -

g) Total Comprehensive Income for the Year (50,691) (41,838)
h) Earning per Equity Share of ¥ 10 each

- Basic & Diluted 12 (1.01) (0.84)
Summary of Significant Accounting Policies 2

The accompanying notes are an integral part of the financial statements.

As per our attached report of even date For and on behalf of the Board

For Dharmesh Parikh & Co.LLP For Adani Aerospace and Defence Limited
Firm Registration Number : 112054W/W100725

Chartered Accountants

T Jatin Jalundhwala Vipul Agarwal
Partner Director Director
Membership No. 194284 DIN: 00137888 DIN: 08763133
Place : Ahmedabad Place: Ahmedabad

Date : 30th April, 2021 Date : 30th April, 2021




ADANI AERDSPACE AND DEFENCE LIMITED

{Formerly known as ADAN] AERDO DEFENCE SYSTEMS AND TECHMOLOGIES LIMITED)
Statement of Changes in Equity for the year ended 31st March, 2021

A. Share Capital

Particulars

As at 31st March 2019
Changes in the Equity Share Capital
As at 31st March 2020

Changes in the Equity Share Capital
As at 31st March, 2021

Numbers {(Amount in )
50,000 500,000
50,000 500,000
50,000 500,000

B. Other Equity

(Amount in ¥ )

Particulars Retained Earnings

As at 31* March 2019 (182,117)
Adjustments

(Loss) for the year (41,838)
Other Comprehensive Income -

As at 31* March 2020 (223,955)
Balance at 1°* April 2020 (223,955)
Adjustments

( Loss) for the year (50,691)
Other Comprehensive Income -

As at 31st March, 2021 (274,646)

The accompanying notes are an integral part of financial statements

As per our attached report of even date

For Dharmesh Parikh & Co LLP

Firm Registration Number : 112054W/W100725

Chartered Accountants

rarsn rFarikn

Partner

Membership No. 194284
Place : Ahmedabad
Date : 30th April, 2021

For and on behalf of the Board
For Adani Aerospace and Defence Limited

T

Jatin Jalundhwala
[ Director

DIN: 00137888

Place : Ahmedabad
Date : 30th April, 2021

Vipul Agarwal
Director
DIN: 08763133




ADANI AEROSPACE AND DEFENCE LIMITED
(Formerly known as ADAN! AERQO DEFENCE SYSTEMS AND TECHNOLOGIES LIMITED)
Cash Flow Statement for the vear ended on 31st March, 2021
{(Amount in%)
Particulars For the Year ended For the year ended
TaAck Alaeabk 2021 31st March, 2020

l. CASH FLOW FROM OPERATING ACTIVITIES

(Loss) for the Year (50,691) (41,838)
Operating (Loss) Before Working Capital Changes (50,691) (41,838)
Movements in Working Capital :

(Decrease) in Trade Paybles & other financial liabilities (1,699) (21,014)
Cash Flow used In Operations (52,390) (62,852)
Net Cash Flow From Operating Activities (52,290) (62,852)

1. CASH FLOW FROM INVESTING ACTIVITIES - -

Net Cash Flow From Investing Activities - .

Il. CASH FLOW FROM FINANCING ACTIVITIES

Net Cash Flow From Financing Activities - -

Net Increase / (Decrease) in Cash & Cash Equivalents (52,390) (62,852)
Cash & Cash Equivalents at the beginning of the year 301,645 364,497
Cash & Cash Equivalents at the end of the year (Refer Note 3) 249,255 301,645

Component of Cash and Cash equivalents
Balances with scheduled bank

On current accounts 249,255 301,645
Cash and Cash Equivalents at the End of the Year 249,255 301,645
Summary of Significant Accounting Policies 2

Notes:-
(1) The Cash Flow Statement has been prepared under the Indirect method as set out in Ind AS 7 on Cash Flow Statements notified under

Section 133 of The Companies Act 2013, read together with Paragraph 7 of the Companies (Indian Accounting Standard) Rules 2015 (as
amended).

(2) As there are no financing activities, hence Disclosure under Para 44A as set out in Ind AS 7 on cash flow statements under Companies
(Indian Accounting Standards) Rules, 2017 (as amended) are not provided.

As per our attached report of even date For and on behalf of the Board

For Dharmesh Parikh & Co LLP For Adani Aerospace and Defence Limited
Firm Registration Number : 112054W/W100725

Chartered Accountants

. B . Jatin Jalundhwala Vipul Agarwal
Partner Director Director
Membership No. 194284 NIN: NN1I7RR]K DIN: 08763133
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ADANI AEROSPACE AND DEFENCE LIMITED
(Formeriy known as ADANI AERC DEFENCE SYSTEMS AND TECHNOLOGIES LIMITED)

Motes to Financial Statements for the year ended 31st March, 2021

1

Corporate Information .
Adani Aero Defence Systems and Technologies Limited was incarporated on 17th July,2015 under the Companies Act,

2013 having its registered office at "Adani House", Near Mithakali Six Roads, Navrangpura, Ahmedabad- 380009,
Gujarat, India to carry on the business activities relating to the Design, development, manufacture, maintenance,

overhauling, repair & upgrade of fighter aircraft and unmanned aerial vehicles and parts & components thereof,

The Company's name has been changed from Adani Aero Defence Systems and Technologies Limited to Adani
Aerospace and Defence Limited pursuant to fresh Certificate of Incorporation from the Registrar of Companies on
6th September 2017.

Summary of Significant Accounting Policies

3) Basis of preparationand presentation of financial statements

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (ind
AS) notified under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended from time to time. ’

These financial statements have been prepared on a going concern basis and presented under the histarical cost
convention with the exception of certain assets and liabilities that are required to be carried at fair values by Ind AS.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between the market participants at the measurement date.

The financial statements are presented in INR except when otherwise stated.

Financial Instruments

Recognition and measurement

A financial asset and financial liability is initially measured at fair value. Transaction costs that are directly
attributabile to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit and loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit and loss are recognised immediately
in the Statement of Profit and Loss.

Financial assets and financial liabilities are offset when the Company has a legally enforceable right (not contingent
on future events) to off-set the recognised amounts either to settle on a net basis, or to realise the assets and settie
Reclassification of Financial Instruments

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the exceptional
circumstances in which the Company acquires, disposes of, or terminate a business line. Financial liabilities are never reclassified.
The Company did not reclassify any of its financial assets or liabilities in year ended March 31, 2021 and in period ended March
31,2020.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair vatue, plus in case of financial asset not recorded at fair value

through profit and loss, transaction cost that are attributable to the acquisition of the financial assets.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified based on assessment of business model in

which they are held. This assessment is done for portfolio of the financial assets. The relevant categories are as

below:
i) At amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as

at FVTPL:
- the asset is held within a business model w ats to collect contractual nash flows; and
- the contractual terms of the financial asst 3s to cash fl payments of
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ADANI AEROSPACE AND DEFENCE LIMITED
{Formerly known as ADANI AERO DEFENCE SYSTEMS AND TECHNOLOGIES LIMITED)

Notes to Financial Statements for the year ended 31st March, 2021

ii) At fair value through Other comprehensive income (FVOCI)
A financial asset is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:

= the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and
« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.

iii) At fair value through profit and loss (FVTPL)
Financial assets which are not measured at amortised cost and are held for trading are measured at FVTPL.

Fair value changes related to such financial assets including derivative contracts are recognised in the Statement of
Profit and Loss .

Business Model Assessment
The Company makes an assessment of the objectives of the business model in which a financial asset is held because

it best reflects the way business is managed and information is provided to management.

The assessment of business model comprises the stated policies and objectives of the financial assets, management
strategy for holding the financial assets, the risk that affects the performance etc. Further management also
evaluates whether the contractual cash flows are solely payment of principal and interest considering the
contractual terms of the instrument.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor

retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset.
On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum

of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in the Statement of Profit and Loss if such gain or

loss would have otherwise been recognised in the Statement of Profit and Loss on disposal of that financial asset.

Impairment of Financial assets
The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at

amortised cost, trade receivables and other contractual rights to receive cash or other financial asset.
Expected credit losses rate the weighted average of credit losses with the respective risks of default occurring as the

weights. Credit loss is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the Company expects to receive (i.e. all cash shortfalls), discounted at
the original effective interest rate. The Company estimates cash flows by considering all contractual terms of the
financial instrument through the expected life of that financial instrument.

When making the assessment of whether there has been a significant increase in credit risk since initial recognition,
the Company uses the change in the risk of a default occurring over the expected life of the financial instrument
instead of the change in the amount of expected credit losses. To make that assessment, the Company compares the
risk of a default occurring on the financial instrument as at the reporting date with the risk of a3 default occurring on
the financial instrument as at the date of initial recognition and considers reasonabie and supportable information,
that is available without undue cost or effort, that is indicative of significant increases in credit risk since initial
recognition.

The Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
following finanrial accate and rradit rick avaneiirn:

3) Financial I coste.g. lcmmn Anht ~~~-ivi-5 deposits,
trade recei

b) Trade re: incial asset ansac- "
wive wiw vl

Loss allowa ad from the wnt of the
assets.
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ADANI AEROSPACE AND DEFENCE LIMITED
{Formerly known as ADANI AERC DEFENCE SYSTEMS AND TECHNOLOGIES LIMITED)
MNotes to Financial Statements for the year ended 31st March, 2021

Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in

accordance with the substance of the contractual arrangements and the definitions of a financial liability and an

equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue

costs.
Financial liabilities
All financial liabilities are measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities at amortised cost
Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost

at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
measured at amortised cost are determined based on the effective interest method. Interest expense that is not

capitalised as part of costs of an asset is included in the 'Finance costs' line item in the Statement of Profit and Loss.
The effective interest method is @ method of calculating the amortised cost of a financial liability and of allocating

interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability,

or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

Trade and other payables are recognised at the transaction cost, which is its fair value, and subsequently measured
at amortised cost.

Financial liabilities at FVTPL

A financial liability may be designated as at FVTPL upon initial recognition if:
e such designation eliminates or significantly reduces a measurement or recognition inconsistency that would

otherwise arise;
« the financial liability whose performance is evaluated on a fair value basis, in accordance with the Company's

documented risk management;
Fair value changes related to such financial liabilities including derivative contracts like forward currency contracts

and options to hedge the Company's foreign currency risks are recognised in the Statement of Profit and Loss .

Derecognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged,

cancelled or have expired. An exchange with a lender of debt instruments with substantially different terms is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.
Similarly, a substantial modification of the terms of an existing financial liability is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in the Statement of Profit and Loss .

Current & Non-Current Classification

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An

asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle; or
- Held primarily for the purpose of trading; or

- Expected to be realised within twelve months after the reporting period; or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

mAamkhe afkar FlaA fAamas bl ol e



ADAN! AEROSPACE AND DEFENCE LIMITED
(Formerly known as ADAN! AERO DEFENCE SYSTEMS AND TECHNOLOGIES LIMITED)

Notes to Financial Statements for the year ended 39st March, 2021

A liability is treated as current when:

- It is expected to be settled in normal operating cycle; or

- lt is held primarily for the purpose of trading; or

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting

period
The Company classifies all other liabilities as non-current

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

Revenue recognition
Revenue from contracts with customers is recognized when control of the services are transferred to the customer
at an amount that reflects the consideration to which the Company expects to be entitied in exchange for those

services.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company
performs by transferring goods or services to a customer before the customer pays consideration or before payment is due, a
contract asset is recognised for the earned consideration that is conditional.

Trade receivables

A receivable represents the Company's right to an amount of consideration that is unconditional i.e. only the passage of time is

required before payment of consideration is due.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. Contract liabilities are recognised as revenue when the

Company performs obligations under the contract.

Taxation
Tax on Income comprises current and deferred tax. It is recognised in the Statement of Profit and Loss except to the

extent that it relates to a business combination, or items recognised directly in net parent investment or in other
comprehensive income.

Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the reporting period

and any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects
the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related
to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.
Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.Further at the end of the year as there are no taxable profit hence no current tax provision is

required.

Deferred tax
Deferred tax is recognized for the future tax consequences of deductible temporary differences between the

carrying values of assets and liabilities and their respective tax bases at the reporting date, using the tax rates and
laws that are enacted or substantively enacted as on reporting date. The measurement of deferred tax reflects the
tax consequences that would follow from the manner in which the Company expects, at the reporting date, to
recover or settle the carrying amount of its assets and liabilities. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits subject to the assessment of reasonable certainty of recovery.

The carrying amount of deferred tax assets is revie jate and reduced to the extent that it is no
longer probable that sufficient future taxable profi low all or part of sset to
be utilised. Unrecognised deferred tax assets are re rting date and ar¢ extent
Teor e bom e probable that future taxable pro red tax asset to t red tax
assets and liabilities are measured at the tax rates t ply in the year wt ised or
the liability is settled, based on tax rates (and ta: 1 enacted or sub at the

reporting date.












ADANI|I AEROSPACE AND DEFENCE LIMITED
(Formerly known as ADANI AERQ DEFENCE SYSTEMS AND TECHNOLOGIES LIMITED)
fNotes ko Financial Statements for the year ended 31st March, 2021

c. Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates
Out of equity shares issued by the company, shares held by its holding company together with its nominees are as

below :
As at 31st March, 2021 As at 31st March, 2020
Numbers Amount in ¥ Numbers Amount in¥

Equity Shares
Adani Defence Systems and Technologies Limited

50,000 500,000 50,000 500,000
(Holding Company alongwith its nominees)

50,000 500,000 50,000 500,000

d. Details of shareholders holding more than 5% shares in the company

As at 31st March, 2021 As at 31st March, 2020
Numbers % holding Numbers % holding
Equity Shares
Adani Defence Systems and Technologies Limited
50,000 100% 50,000 100%
(Holding Company alongwith its nominees)
50,000 100% 50,000 100%

As per records of the Company, including it's register of shareholders/members and other declaration received from
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of
shares

Other Equity
5 {Amount in )

As at As at
31st March, 2021 | 31st March, 2020

Retained Earnings

Surplus/ (Deficit) In Statement of Profit And Loss
Balance as per last financial statements (223,955) (182,117)
Add : (Loss) for the Year (50,691) (41,838)
Add : Other Comprehensive Income for the year

Net (Deficit) at the end of the year (274,646) (223,955)

i) Retained earnings represents the amount that can be destributed by the company as dividends considering the
requirement of the Companies' Act, 2013. No dividends are distributed given the accumulated losses incurred by the

company.

6 Trade Payables (Amount in )
As at As at

31st March, 2021 | 31st March, 2020

Other Than Acceptances
- Total outstanding Due of Micro, small and medium
enterprise (Refer Note 10) - -
- Total outstanding Due of Creditors other than Micro, small

and medium enterprise 22,100 21,600

22,100 21,600

7 Other Current Liability (Amount in ¥ )
As at As at

31st March, 2021 | 31st March, 2020

_tatutor 1,801 4,000
1,801 4,000




ADANI AEROSPACE AND DEFENCE LIMITED
{Formerly known as ADANI AERO DEFENCE SYSTEMS AND TECHNOLOGIES LIMITED)

Notes to Financial Statements for the year ended 31st March, 2021

8 Other Expenses

(Amount in%)

For the Year Ended
31st March, 2021

For the Year Ended

31st March, 2020

Legal & Professional Fees 24,263 -
Filing Fees 2,408 2,000
Bank Charges -
Payment to Auditor (refer note (3) below) 23,600 37,062
Miscellaneous Expenses 420 2,776
50,691 41,838
Note :
(a) Payment To Auditor For the Year Ended | For the Year Ended
31st March, 2021 | 31st March, 2020
As Auditor:
Statutory Audit Fees 23,600 23,600
Other Attestation Services - 13,462
23,600 37,062

Income Tax

(a) Reconciliation of tax expense and the accounting profit multiplied by applicable tax rate for March 31, 2021
March 31, 2021 March 31, 2020
% Rs % Rs

Profit Before tax (50,691) (41,838)
Tax using the Company's domestic rate 26.00% (13,180) 26.00% (10.878)
Tax Effect of: .

Income and Expenses not allowed under Income Tax 13,180 10,878
Effective tax rate 0.00% - 0.00% -
Tax expenses as per Books - -

9 Financial Instruments And Risk Review

The Company's principal financial liabilities comprise borrowings, provisions, trade and other payables. The main
purpose of these financial liabilities is to finance the Company's operations/projects. The Company’'s principal

financial assets include cash and cash equivalents.In the ordinary course of business, the Company is mainly exposed

to risks resulting from interest rate movements (interest rate risk), liquidity risk and credit risk.

Category-wise Classification of Financial Instruments;

'a) The carrying vatue of financial instruments by categories as of 31st March, 2021

Fair

Value
Particulars Refer Note | through Amortised Cost Carrying Value

Profit &

Loss
Financial Asset
Cash and Cash Equivalents 3 - 249,255 249,255
Total - 249,255 249,255
Financial Liabilities
Trade payables 6 - 22,100 22,100
- 22,100 ansns




ADANI AEROSPACE AND DEFENCE LIMITED
{Formerly known as ADANI AERO DEFENCE SYSTEMS AND TECHNOLOGIES LIMITED)

Notes to Financia! Statements for the year ended 31st March, 2021

b) The carrying value of financial instruments by categories as of March 31, 2020 is as foliows :

Fair

Value

Particulars Refer Note | through Amortised Cost Carrying Value
Profit &

Loss
Financial Asset
Cash and Cash Equivalents 3 - 301,645 301,645
Total - 301,645 301,645
Financial Liabilities
Trade payables 6 21,600 21,600
Other financial liabilities - - -
Tota! - 21,600 21,600

Quantitative disclosures of fair value measurement hierarchy for financial assets and financial liabilities:

a) The carrying value of financial instruments by categories is as follows :

As at March 31, 2021

Particulars Refer Note Level 1 Level 2 Level 3
Financial Asset

Cash and Cash Equivalents 3 - - 249,255
Total - - 249,255
Financial Liabilities

Trade payables 6 - 22,100
Total - - 22,100
As at March 31, 2020

Particulars Refer Note Level 1 Level 2 Level 3
Financial Asset

Cash and Cash Equivalents 3 - - 301,645
Total - . 301,645
Financial Liabilities

Trade payables 6 - 21,600
Total - - 21,600

Interest Risk

The Company is exposed to changes in interest rates due to its financing, investing and cash management activities.
The risks arising from interest rate movements arise from borrowings with variable interest rates. The Company
manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

The risk management activities are subject to the management, direction and control of Central Treasury Team of the
Adani Group under the framework of Risk Management Policy for interest rate risk. The Company’s central treasury
team ensures appropriate financial risk governance framework for the Company through appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Group’s policies
and risk objectives,

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in 3 loss to the

comnanv. The comnanv hac adantad tha nnlicu af anlu Aasline wirh creditworthy counter parties as a means of
t of financial assets reco 1
k. Cash are held with cr |



ADANI| AEROSPACE AND DEFENCE LIMITED
{Formerly known as ADANI AERO DEFENCE SYSTEMS AND TECHNOLOGIES LIMITED)

Notes to Financial Statements for the year ended 31st March, 2021

10

1"

Liquidity risk

The Company monitors its risk of shortage of funds using cash flow forecasting models. These models consider the
maturity of its financial investments, committed funding and projected cash flows from operations. The Company’s
objective is to provide financial resources to meet its business objectives in a timely, cost effective and reliable
manner and to manage its capital structure. A balance between continuity of funding and flexibility is maintained
through the use of various types of borrowings.

The tables below provide details regarding contractual maturities of significant liabilities as at the end of each year
end presented.

Contractual
turiti f
ma‘url (?s ° Total On demand Over 1 S
financial Refer Note  Book ¢ within 1 year Over 3 year Within Over 5 ve
liabilities as v l° or withi Within 3 5 years years
at March 31, alue year years
2021
Trade Payables 22,100 - - -
Total - 22,100 - -
. Over 1
Contractual maturities of Total On demand 0 3 Withi
financial liabilities as at Book or within 1 W'yti?rr\ 3 ver Syearr fthin Over 5 years
March 31, 2020 Value year ‘ent years
years
Trade Payables 21,600 - - -
Total - 21,600 - - -

Capital Management

The Company’s objectives when managing capital is to safeguard continuity and healthy capital ratios in order to
support its business and provide adequate return to shareholders through continuing growth. The Company’s overall -
strategy remains unchanged from previous year.The Company sets the amount of capital required on the basis of
annual business and long-term operating plans which include capital and other strategic investments. The funding
requirements are met through equity and financial support from Holding Company.

Since the Company is yet to initiate any project and no external borrowings have been obtained, Capital gearing ratio
is not presented for the period ended 31st March, 2021.

Disclosures under MSMED Act

There are no Micro, Small and Medium Enterprises, as defined in the Micro, Small and Medium Enterprises
Development Act, 2006 to whom the company owes dues beyond the prescribed period. Hence, disclosure of
principal amount together with interest and accordingly additional disclosures have not been made. The above
information regarding Micro, Small and Medium Enterprises has been determined to the extent such parties have
been identified on the basis of information available with the Company. This has been relied upon by the auditors.

As per Indian Accounting Standard (Ind AS) 24, disclosure of transactions with related parties (As identified by the
Management), as defined in Indian Accounting Standard are given below:-

Name of Related Parties & Description of Relationship.

A Ultimate Holding Company : Adani Enterprises Limited
B Holding Company : Adani Defence Systems and Technologies Limited
C Subsidiary Company : NIL
D Fellow Subsidiary & Associates : NIL
(Only transactions during the period)
E Key Management Personnel: : Mr. Ameet H Necaj

vala
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Notes to Financial Statements for the year ended 31skt March, 2021
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13

14

15

16

Earning Per Share (EPS)

(Amount in¥)

Particulars

For the Year Ended

31st March, 2021

For the Year Ended

31st March, 2020

Net(Loss) after tax available for Equity Shareholders (50,691) (41,838)
Weighted Average Number of shares used in computing 50,000 50,000
Earnings Per Share
Basic & Diluted 50,000 50,000
Earnings Per Share ( Face Value of ¥ 10/- each)
Basic & Diluted (in %) (1.07) (0.84)
Contingent Liabilities & Commitments

As At As At

Contingent Liabilities to the extent not provided for
Commitments

Estimated amount of contracts remaining to be executed on
capital account ( net of advances)

Events occurring after the Balance sheet Date

The Company evaluates events and transactions that occur subsequent to the balance sheet date but prior to
approval of the financial statements to determine the necessity for recognition and/or reporting of any of these
events and transactions in the financial statements. There were no subsequent events to be recognized or reported

that are not already disclosed.

Approval of Financial Statements

31st March, 2021

Nil

Nil

31st March, 2020

Nil

Nil

The financial statements were approved for issue by the board of directors on 30th April, 2021

Previous year's figures have been recast, regrouped and rearranged, wherever necessary to conform to this year's

classification/disclosure ,

As per our attached report of even date
For Dharmesh Parikh & Co LLP

Firm Registration Number : 112054W/W100725
Chartered Accountants

Partner

Membership No. 194284
Place: Ahmedabad
Date :

Director

30th April, 2021 Date :

For and on behalf of the Board
For Adani Aerospace and Defence Limited

Jatin Jalundhwala

DIN: 00137888
Piace : Ahmedabad
30th April, 2021

Vipul Agarwal
Director
DIN: 08763133




